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Editorial 


Since the last edition of Communist Review the 
formal disintegration of the USSR has been 
completed, The transformation of the USSR into 
the so-called Union of Independent States does 
not substantially alter the situation, which is 
basically one of economic collapse. We therefore 
make no apologies for publishing a discussion text 
by the CWO written before Gorbachev's 
resignation, As the article explains, it was a 
capitalist economy which collapsed, The 
Understanding that counter-revolution in Russia 
look the form of state capitalism came initially 
from contemporary revolutionaries of the 
Communist Left who witnessed the decline in the 
1920s. In particular, it was the left-wing of the 
Communist Party of Italy (at the time the majority 
of the party) whe fought the reactionary policies 
of the united front and the turning of the Comintem 
instrument of the Russian state 
(‘bolshevisation’) and came to see that Russia was 
an imperialist, state capitalist power. They alone 
provided us with the theoretical bedrock of a 
theory of slate capitalism based on the law of 
value, Unlike Trotsky. the Italian Left recognised 
that there was nothing in this Russia for the working 
class io defend. Unlike some of Trotsky's present- 
day followers, the Communist Left has never seen 
anything progressive about state capitalism which, 
despite the peculiarly centralised form il took in 
counter-revolutionary Russta and later in the 
Faster bloc, essentially represents capital's attempt 
to escape the worst effects of the cyclical crisis af 
accumulation. In this respect if remains a 
permanent feature of capitalism everywhere today. 
We do not stress here the contribution of the 
Communist Left in order to defend the distinetive 
viewpoint of our political tendency. The point is 
thal a programme for the overthrow of capitalism 
demands clanfication about what exactly capital 
is, We, unlike Trotskyists, Stalinists, Maoists etc, 
have never been seduced by nationalisation or the 
slate ownership of the means of production. This 
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is Why We think it worth the effort im this issue to 
explain our reasons for rejecting all manner of 
present-day Trotskyist programmes as having 
nothing to offer the working class. (See the review 
and correspondence section. } 


Yet if it was easy for us to see that the collapse of 
the USSR had nothing to do with the collapse of 
even a degenerated form of socialism, it cannot be 
dened that the World capitalist crisis has evolved 
inan unpredictable way. While the centralisation 
which allowed the Russian bloc to stifle its crisis 
for so long only paved the way for complete 
disintegration once the decline in economic growth 
could not be disguised, the advanced Western 
states have succeeded in prolonging their decline 
om the basis of an unprecedented mountain of debt. 
milking surplus value from the weaker slates and 
by partial restructuring. But whilst the ‘free market" 
patently does not lead to spontaneous regeneration 
and sustained growth, the working class for the 
most part remains confused and with no confidence 
in its own ability to take hold of the situation and 
forge a revolutionary altemative to the creeping 
barbarism of world capialism. 


li is now more that twenty years since the end of 
the post-war boom and the beginning of the present 
capitalist crisis which led to the revival of interest 
in Left Communist - ie. revolutionary ideas. Since 
then the effects of the crisis have led to the 
marginalisation of millions of unemployed in the 
capitalist heartlands and crushing, semui-starvation 
levels of exploitation on the periphery of the 
svslem. This, coupled with outnight starvation and 
hunger for millions of rural labourers and landless 
peasants Which indusinal capital cannot absorb. 
For its part, the employed working class has nat 
responded to capital's attacks by a renewed search 
for a political solution - despite sporadic heroic 
and militant battles of a defensive and largely 
sectional nature. If notions of the spontaneous 
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generation of political consciousness from such 
battles can be layed to rest, it must also be allowed 
that revolutionary ideas have yel to make an 
impact on the wider world outside of the small 
organisations Which make up the proletarian 
political camp. 


Here, we are not just talking about gaining influence 
amongst the working class in general bul of 
establishing a recognisable movement in a vanety 
of cultural and social spheres (from student circles 
to shop-foor militants), This will never happen so 
long as the existing organisations restrict their 
relations with each other to polemics over what 
divides them. Today we are facing an 
unprecedented situation in which the struggle to 
win over the hearts and minds of the working class 
to the original ideas of socialism has virtually to 
begin anew. This situation calls for a fundamental 
rethinking of political pnonties: First the task of 
analysing and explaining current reality; of posing 
the revolutionary alternative in terms 
comprehensible to a wider auchence. Then, when 
the issues come to have meaning for more than the 
“Tully initiated’, will revolutionary polemics be 
welcome as a healthy sign of a revival of an 
independent working class political movement. 
As Battaglia Comunista put it in the latest edition 
of Prometee: 


We are fhuy faced with a contradictory ane 
vomewhar paradoxical situation. Orn the cme 
hand we can see the necessiny for baste 
groundwark on which every intermaticnalixt ix 
agreed, On the other hand, the infernationalists, 
especially in fraly, appear politically divicted in 
Wall organisations, more or lew presccupted 
with defining and defending their awn specificity 
—of positions and principles, if not ef method. 
Basically a political organisation is net really 
worthy of the name if it cannot confront the 
important strategic problems of the class ane 
fake wp and elaborate positions accordingly. 
Ab GDA, fhovwgh, i iv the first tavk which ix taking 
up abnest all the available energy and material 
mean of the organisations (leafless, papers, 
Mugocines, meetings) and leaving precious linle 
Feveurces for thin primordial work, |Prometeo 
2, Series V, November 199), pt. 


We might add that this situation 1s not peculiar to 
Italy. Tt needs to be overcome sooner rather than 
later. But first of all, internationalists as a whole 
need to recognise that without a wider proletanan 
movement there will be nothing to prevent capital 
eventually imposing its own solution to the crisis, 
“War or revolution’ remains the only historical 
alternative. There will be no question of the latter 
so long as revolutionaries remain cut off from 
their class. This is why the CWO in Britain has 
offered to open up the pages of its paper to other 
organisations (as part of a more long-term initiative 
to establish something broader) and why Battaglia 
Comunista is calling in Italy for combining of 
forces where elementary tasks of propaganda and 
agitation are concermed. 


We would welcome contributions to this discusston 
from any of our readers - whether individuals or 
organisations - on how to achieve a wider impact 
for the only body of political thought which has 
not proved itself bankrupt in our era. 


IBRP 
March, 1992. 


Communist Review 3 


The End of the Cold War: 
A Step Towards a New 
Imperialist Line-Up 


From Prometeo 2 (series V) 


Events since 1989 have left the so-called experts 
thrashing about in the dark. Their various 
interpretations of contemporary history 
constructed in the decades following the 2nd World 
War - have shattered into pieces. The main purpose 
of this article is to put forward a full Marxist 
cnitique of these events. (Ry way of contrast to the 
contused and contradictory prattle which the 
bourses uses to build its colossal public opimion 
campaigns.) This will be followed by perspectives 
amd strategic conclusions, naturally from a working 
class standpoint. 


Fragile Ideas; 
Stubborn Facts 


During the Cold War bourgeois ideologies depicted 
the world as being divided into two opposing 
camps, with the so-called non-aligned countries 
standing on the side-lines, For some this meant 
that socialism really existed: the Eastern blac 
represented - according to them - the concrete 
realisation of the programmatic content of Marxism 
and hence dictatorship and generally low living 
standards for everyone, On the other hand, they 
argued, there was democracy with its underpinning 
laws of the market, the ultimate form of civilisation 
and gtiarantor of progress and future well-being 
for all. 


The details of the picture might change, Some saw 
on the one hand, socialism, a progressive system 
- discounting a few temporary defects - whose 
onward march would assure humane livin 

conditions for all (ie. bread). Eventually the liberal” 
democratic rose of liberty could be grafted onto 
this and the most sublime forms of social existence 
and human relations would result. On the other 
side of this picture, there was capitalist imperialism 
eure behind the mask of well-being that was 
stretched somewhat thinly over the metropoles. 
Outside of the metropolitan centres peoples and 
nations were subjected toa ferocious impenalist 


domination which involved the progressive 
starvation of millions of human beings. 


These competing ideologies were, however, the 
two faces of the same interpretative framework: 
they were used indiscriminately to a every 
political and soctal developovent. [t did not matter 
who was making the analysis: whether it was 
someone belonging to the most pro-Atlantic nent 
or else from the left bourgeoisie. such as the PCI 
and its extra-parliamentary offshoots (another 
aspect of the bourgeois left-nght dichotomy and 
nothing todo with the working class), they would 
all explain everything in these terms. Yet this 
ideological polanty did reflect a very real conflict 
of political and military interests between the two 
blocs: a conflict expressed by the Cold War. It was 
the distinctive feature of the cycle of accumulation 
which opened up after the 2nd World War. 


Then came the accumulation crisis which only 
gradually affected the West in the early Seventies 
but which later had a more sudden and traumatic 
impact on the Eastern bloc (led by the USSR), 
shattering it and removing it from the role it had so 
far played as a permanent military rival to US 
hegemony. And thus, almost by surprise, a 
fundamental element of the old post-war 
equilibrium disappeared. This automatically 
invalidated the conventional analytical framework. 
To we a metaphor of Bukhann from his Historical 
Materiifiom, the well-wom ideological spectacles 
of the bourgeoisie had now broken. 


Asa consequence, we have witnessed the bourgeois 
media taking the most dramatic U-tums, making 
colossally wrong predictions and justifying their 
absurd interpretations by mel ) monstrous 
falsifications of history and journalistic lies, The 
so-called authoritative Corriere della Sera, for 
example, even wrote that “the party of Lenin and 
Stalin” founded organisations like the [Vth 
International and directed them from Moscow! 
The fact is that, despite its disregard for truth, 
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bowrgems ideology is struggling to even minimally 
fil current events inte its overall scheme of 
understanding, As far as recent events are 
concemed. the biggest ideological distortion of all 
- and the basis of the East-West, socialism- 
democracy. socialism-capitalism dichotomies 
which underpin the bourgemsie’s campaign about 
“the death of communism” - consists in the 
identification of the USSR with socialism: the 
equation of a planned capitalist economy with a 
socialist economy. Now, while the experts are 
stil busy trying to hammer this campaign into the 
heads of millions of citizens any factual basis to it 
has collapsed. 


All that remains is the crude method of the 
chronicler: ie. a method based on putting together 
stones provided by journalists, The method of the 
chronicler doesn't question the criteria by which 
the press and television (media) choose their facts, 
nor the way they are interpreted and passed off as 
news. In short, the chronicler accepis the 
ideclogical dogma of the objectivity of news and 
those who gather it. We can give a small but 
significant example from the mound of news 
provided by ihe media on events in Russia. The 
very day that the presumed soviet coup-makers 
declared the take-over of pone. by their committee, 
Yeltsin jumped on top of an army tank and called 
for a general strike in Russia. This fact was 
immediately transformed into bip news and 
repeated throughout the media to support the view 
that Russian sociely was new no longer under the 
arip of the Communist Party and had decided to 
defend the new freedom which was being 
threatened, 


The content of a bourgeois campaign never rests 
on verifying facts. If facts get in the way then they 
are no longer mews, Infact, itis a fact that the strike 
hardly materialised but this time the fact was not 
thought worthy of transformation into news. This 
particular fact received only miniscule attention in 
the newspapers which continued with their 
previous campaign. Instead, photographic and 
video evidence of a few thousand people 
demonstrating ina city of 10 million such as 
Moscow became newsworthy. The waving of the 
old Russian flag, people confronting tanks which 
had no intention of firing on them, or the sight of 
apnest with a portrait of Nicholas 1, all these were 
presented as Moscow Populate s nostalgia for 
‘sans. [tall served to minimise, and in fact 
suppress the really important event it Was Necessary 
to know about m order to know what was going om 
i.e. the progress of the general strike, Did anyone 
try to square the social composition of this coalition 
with the success or otherwise of a stinike which had 
been fod ha in precise political terms and which 
potentially involved the majority of the haticn, 
and in particular the whole of the workforce? No, 
Hut the problem for these expert pen-pushers is 


not how to verify a thesis ~ which at this stage 
would still be a more or less legitimate hypothesis 
- but rather. and above all, how to find support for 
the transformation of an idea into dogma and then. 
more prosaically, into a publicity campaign using 
all the available means of communication to 
elaborate the message. In this way it also becomes 
possible to deal with facts which clearly are at 
odds with the message. Events of enormous 
historical significance are chronicled in rapid 
succession as part of a chaotic totality of 
comemporary facts - from meetings at the top to 
the opinions of this or that person in the street The 
assault on the eves, car and brain is enough to 
make you forget that when expert A today says 
something is white. a month ago he was saying il 
was black. Thus. the experts concluded fram thetr 
examination of the fateful penad of [989-90 that 
a period of glohal easing of tensions was opening 
up: there would be peace and prosperity for 
everyone and an eradication of violence from 
modem society, Then the Gulf War came, obliging 
the same experts Who had predicted and welcomed 
peace to perform an ideological balancing act and 
now explain and justify the war. And so it 
continues. 


The public for the most pant is reduced to the role 
of spectator. to an audience Which is disoriented 
but Which has feamt to accept, episode by episode. 
the interpretations put out by the medio. - A 
comfortable enough situation for the experts 
wailing and working for the production of a new 
ideological scheme sufficiently plausible for the 
forthcoming period. 


The New Scheme of Things 


Thus we have witnessed the exhibition of 
intellectuals in the most ‘aponbtiacrs and specialised 
journals, or on greal cultural occasions. Irving to 
manufacture .. new spectacles. 


One idea they are peddling is the profound notion 
of anew struggle between the North and South 
(with the USSR obliged to fine up with the South 
against a Euro-Japanese-American front). Or 
there is that other wonderful conception: the 
inexorable force of democracy which ts ready to 
conquer the world in a long war against anti- 
democratic remnants from the past bet whe, on the 
other hand, threaten to return in the form of extreme 
nationalisms ... and many more schemes to choose 
from these ideological touts. But be warned. This 
bizarre exhibition of today can be dangerous. 
What is really being constructed is the ideological 
camouflage to cover everything when the day of 
reckoning arnves. That is, when the underlying 
reasons for conflict have matured, when the wew 
fronts still being formed break out into an open 
war Which will involve the whole of humanity. 


independently of exactly how or when this happens. 
In fact, even the fascism-antifascism, democracy- 
dictatorship dichotomies. or (from another 
viewpoint) higher civilisation ranged against 
demagogic/plutocratic barbansm, were false 
ideological constructs in the name of which the 
entire world prolelariat was made to submit to the 
butchery of the 2nd World War. Even so, the 
ideological screen worked well and its corollanes 
have survived almost intact to this day. (The 
Italian democratic republic emerging from the 
Resistance to name one.) 


However, now that the ideological dogma of the 
communist versus the capitalist bloc is finished a 
new one has to be constructed. We are still 
witnessing the early stages of defining this project 
but all the different bourgeois ideological forces 
- each with their own particular ‘cultural’ herilage 
- are working on it, 


It is not our intention to examine 
here the various lendencies in the 
world of bourgeois ideology or to 
identify which of the ideological 
paradigms put forward will be the 
winner. [ft is more important to 
establish how and when the great 
con-tick will emerge to justify the 
carrying out of new massacres 
amonast the metropolitan states who 
today appear to be so united. 


When? The new ideological scheme to justify 
what happens will be defined when the new fronts 
themselves are clear - of else when a mew balance 
of power comes into being. As we will soon see, 
the reconstruction of new fronts is already 
Underway, though the lines are still confused. 


How? The bourgeoisie does not lack the means to 
impose its new schema on the minds of its citizens. 
The only condition is that the citizens remain such 
- or rather, that society does not become polarised 
inte iis class constituents. If this happens the 
campaigns of the bourgeois media will shatter as 
the working class once more becomes an 
independent and revolutionary subject of history. 


Kampant Nationalism 


We will see in more detail below that one of the 
means by which the national bourgeoisie can 
gather the strength of society for war is to subject 
it to nationalism. Wherever the conflict, and no 
Mittler its political complexion or the real reasons 
for war, the combatants inevitably fight and die in 
the name of their country. To paraphrase Engels, 
itis still true today that so long as the proletariat is 
not mature enough to fight for its own liberation it 
will recognise no alternative to the existing social 


... how that the 
ideological dogma of 
the communist versus 
the capitalist bloc is 
finished a new one 
has to be constructed. 
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order and will break down into its elementary 
component: the citizen. In Athens those who 
fought were members of the ruling class, certainly 
nol the slaves, Rome would summon up an army 
from amongst the plebians, promising them two 
jugers of land im the conquered terntory (correctly 
seen as the basis of the Roman social structure). 
The feudal lords - with the fading of the heroic 
penod of the invasions of the empire organised by 
the Germanic hordes - recruited from among the 
disbanded infantry and adventurists. 


It was the great absolute monarchs who first 
established recognisably modern armies. The 
bourgeois state completed the task, Now the army 
was conscnpted and all must be mobilised ina war 
that involved everyone. How did this become 
possible? tt was made possible by the specific 
character of the bourgeors social structure where 
the citizens are free and equal 
under the law, and where 
capitalist relations of 
exploitation are hidden by the 
ideology of equal citizenship. 


The ideology of the present 
social onter rests, amongst other 
things, on the concept of an 
above-class slate) which 
represents an undifferentiated 
collectivity of citizens im a certain 
territory, or - in certain other 
difficult cases - it can be said to 
represent a more or less clearly defined ethnic 
erouping (as is the case with Serbia or Croatia), 


By having recourse to the ideological cement of 
the state (nationality, the country or fatherland) 
the bourgeoisie can unify their own society around 
the policies and tasks of war. Ideological and 
political divisions vanish when “the country is in 
danger”. And so when the bourgeoisie want to go 
lo war it always appeals to ‘the country’ and 
patriotism. The old saying was never more true 
that “When the state calls on the country it is 
preparing for your death”, For today we are 
wilnessing the rising tide of patriotism - more or 
less legitimate in historical or cultural terms ~ but 
patriotism nevertheless. 


Some Fixed Reference Points 


Before going on to examine the facts according to 
the dialectical materialist method, let us recall 
some of the points which make up the bedrock of 
our analysis and which have yet to be refuted: 


- War, especially the great wars which involve the 
majority of states and cause enormous destruction, 
is not the product of the murderous desire of the 
bourgeoisie. True, it is part of the dynamic of the 
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system in which the bourpeoisie is the ruling class, 
but itis simply foolish to think that somewhere or 


other representatives of the bourgeoisie hold secret of 


meetings to plan the march towards war with all 
that this involves in terms of the political line-up 
and the way iis conducted, No, war only enters 
the freld of vision of the bourgeoisie and becomes 
an aim of governments immediately before it 
breaks out, 

The march towards war is signalled by a growth 
of tensions amongst the capitalist powers and by a 
clash of thelr macro-economic interests, Out of 
this conflict of economic interests there develops 
a mutual political distrust nght wp to the conflict 
elf, This will become increasingly manifest by 
the open and secret manoeuvres of one power 
agains! the other, 


- From the outset the powers directly involved in 
this game will be more than hwo, thus msunng the 
development of an inticate network of interests 
and possible options which severely restrict the 
possibility of predicting accurately how the war 
game will develop. To take an example from 
history, the Soviet Linion and (Germany appeared 
10 be firmly aligned with each other nght up to the 
moment when, on 22nd June, 
194], German troops launched 
the allack on the USSR withour 
declaring war, This is despite 
the fact that on lOth June that 
fame Vear a new Cenmnan-Sovict 
trade treaty had been signed, 
while in May the USSR had 
recognised the situation in the 
Balkans following on from the 
German attack aint the previous 
German policy from which Russia had gained 
with the annexation of Bukovina and Bessarabia. 


- Some indication of the shape of the struggle to 
come Wall become evident beforehand in the sphere 
of economics and the respective economic interests 
of each state (Britain and the LISA versus Germany, 
for example, before the Second World War}. But 
when the focal conflicts become so generalised 
that they extend throughout the planet then the 
interweaving of tendencees and counter-tendencies, 
themelves shaped by the outcome of local wars, 
becomes much more complicated. 


> It then remains forthe political leadership and 
the army lo establish the political direction of each 
date according to a single imperative: an estimation 
of how to achieve military victory because this 
now overrides economic victory, 


- In this sense the range of political options for 
each socvely es wider than the econonue possibilities 
which are determined by the structural 
development of their respective economies. 


~The method of the critique of political economy, 


a new situation Aas 
come into being: one 
of the opposing blocs 
has self-destructed. 


otherwise known as Marxism, is capable of 
defining quite precisely the tendential development 
ilalism'’s economic dynamic which underpins 
political activity throughout the period preceding 
the concrete opening-up of the course lowards 
war. By using this method we have always been 
able to show that war is the only solution the 
bourgeoisie has to the accumulation cnsis as well 
as determining the principal protagonists in the 
war itself. But itis impossible ta go further and 
predict the exact composition of the war fronts 
when, as we have already seen, the process of their 
concrete formation has hardly begun. 


The End of the Old Order 


Let us now tum fo summansing What has happened 
and to what has been for some time the object of 
our ach vity, 


The crisis in capitalism's accumulation cycle has 
appeared in different forms in the different 
economic areas of the world. By its sudden 
appearance in the Soviet bloc 11 has assumed a 
particularly dramatic and explosive charecter. Putt 
why did it appear so late and 
why in this manner? We have 
answered these questions in 
detail in numerous previous 
aes Prouneertese ancl ma bok! 
where we link the peculiar 
character of economic planning 
in those countries to their 
respective social and political 
Siripctures., 


Amongst the most dramatic effects of the 
unleashing of the economic crisis in the eastern 
bloc was the virtual withdmeral of the SSE from 
the inter-imperialist contest, from the Cold War, 
with a sort of request for peace in return for the 
abandoning of military postions in Africa and 
Asiaand a loosening of its gnp on the European 
counties under its tutelage (first Poland. and then, 
one by one. the others). Thus a new situatton.has 
come inte being: one of the opposing blocs has 
self-destructed. 


What has happened more recently, then, 15 the 
formal completion of this devastating 
phenomenon: the failure of the very regime with 
which the ideological enemy was identified. That 
was enough to overturn the previous status quo 

where every little disturbance in this or that region 
af the globe came under the control of one or other 
of the imperialist fronts (both of which were 
hamogenous enough) and local, or civil wars 
came to be fought under the direct or indirect 
auspices of the rival superpowers. Wietnam, 
Palestine. Lebanon, Nicaragua, Angola; these were 
only some of the countries where the conflict 
between internal political factions was tumed into 


a conflict between the interests of the USA and the 
USSR. both of which acted as poles of altraction 
for a vast network of imperialist interests. Both 
these major opponents. along with their allies, 
would finance guerrilla movements and give 
epee and political support to governments 
who were fighting oppositions anmed by their 
rival, 


The Case of Lebanon and the 
Palestinians 


By examining the course of the civil war in 
Lebanon, we have continually exposed the 
interrelationship between the warring factions and 
the impenalist fronts in terms of the three levels of 
rivalry. Atthe first level are the bourgeots factions 
directly involved: Christian and Muslim (with its 
Shi'ite and Sunn divisions), reflecting the extent 
to Which the vanoius divisions within the ruling 
class fall under the ethnic-relignous label, locked 
in a bloody strugele for power, At the second 
level, which we define as that of local, mini- 
imperialism, can be found Israel and Syna - 
prdectors and insugators respectively of the above- 
mentioned Lebanese factions: as well as the 
attempts of [ran and [rag to make use of the 
differences inside the Islamic camp, 


Finally, at the third level, there was the struggle 
between the USA and the USSR, who were the 
real directors of the civil war because they protected 
the local minipowers and lo a greal extent 
controlled, if net instigated their activities. 


Then the USSR retreated from the Middle East 
afd lost its usefulness to Syria and Iraq as well as 
to the Palestinian nationalists. So Syria, besides 
finding iselt abandoned, alsa found itself a local 
peer free to manoeuvre around the table of the 

idle East game according to its own previous 
designs. Syna‘s particular pan-Arabism. centred 
on the reconquest of the Fertile Crescent, succeeded 
mits first steps with the de facie annexation of a 
large pan of Lebanon, in agreement with Israel 
amd as a result of selling out the Palestinian national 
movement (from which wo has withdrawn all 
support) for the nth time. 


Palestinian nationalism has always been a pawn in 
a much bigger game. Once supported and 
encouraged, it is now being betrayed and 
ferociously punished by all the Arab governments 
in accordance with current tactics vis-a-vis Israel 
and its great Amencan godfather, Basically, in the 

hase of capitalism's history we define as 
imperialist, it is the destiny of all national 
movements to serve more as an arm of the struggle 
between nval powers than to act as an instrument 
of the people's liberation, Today. however, when 
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the old world order has collapsed, the PLO leaders 
are being lefl to the mercy of events. Whereas 
once they might have clawed back from one side 
what they had lost to the other - in terms of 
alliances. support, finance and a home for military 
bases - now the same leaders watch helplessly at 
the progressive shift of all the previous alliances 
towards the US enemy camp and its de facto 
vassal. Israel. 


The Arab governments were pushed. into the 
American orbit by US blackmail which was felt 
particularly keenly by these bourgeois parasites 
during the Gulf War: Either sell us your oil ata 
price We will decide day hy day (to the producers) 
and don’t cause trouble but keep good and quiet 
(fo the non-producers) or you'll be sorry. 

The United States cannot possibly let itself (and 
we have argued this many Urres) lose control Over 
the pnce of cil because too many key areas of the 
LIS economy are dependent on oi! revenues and 
the rate of interest which is also affected by the 
price of oil. Ulumately the conservation of the US 
aS an imperialist superpower is at stake.’ However, 
the United States does need stability and the 
aquiescence of the entire region in their particular 
peace: pax Americana. 


Conversely, in European bourgeois political circles 
there are signs of a “strange” growth in 
understanding for the desperate Palestinian cause 
and their struggle: enough to give mise to 
apprehension and from time to time the ire of the 
Israel government. [tis too early to speak of open 
European support, but something is changing to 
complicate the picture. 


The Management of the Crisis 


If the situation is becoming more complicated in 
the Middle East as in the rest of the globe, so also 
ane things changing in the free-market West which 
up to now has been the undisputed area of the 
dollar. 


Whenever we have examined the crisis and the 
mechanisms employed by the imperialist 
metropoles to control it we have had to consider a) 
the relationship between the metropoles as a whole 
and the evaphiery - otherwise known as the 3rd 
World or developing countries? - and b) the different 
standpoints of the metropoles themselves: LISA. 
Japan and Europe. 


Very bnefly. our conclusions are as follows: As 
far as point a) is concemed, the management of the 
crisis has simply consisted of shifting most of the 
burden onto the penpheral countries, thus reducing 
them literally to tarvation. This has been brought 
about by the force of industrial restructuring in the 
metropoles which has made local industries 
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uncompetive and totally undermined the 
economies of the penphery. Here. though, there is 
space only to outline the main points which follow 
from a Marsist analysis of the present dynamic of 
capilalism, 


- Technological restructuring based on the 
widespread use of microprocessors has in effect 
brought about a third industrial revolution. leading 
10.8 dramatic increase in European and Japanese 
productivity - both in absolute terms and in relation 
to the productive techniques of the periphery 
which were so labornously set up in the first phase 
of the present cycle of accumulation. 


- This has just about brought local industry in 
dlrnest all the peripheral countries to ils knees. 
With only a relatively small accumulation of 
capital, it is impossible for them to proceed to an 
analogous process of restructuring. 


The foreian debt spiral is not - as some maintain 

the cause of the increasingly dramatic 

impoverishment of these countries with a low 
capital accumulation. but the effect. 


- The dislocation of national industries - only 
mutimally. and ina very few cases, compensated 
by the setung up of specialised production units as 
part of the international division of labour - has led 
jocal capitalists towards speculative activity on 
the pnternanonal financial markets. 


- The relative and absolute devaluation of the 
nahional productive apparatus in the penphery 
does nv mean, therefore. that the respective local 
hourgeqisies are equally impoverished. On the 
contran,, they are well integrated into the financial 
network of international imperialism and thus 
parasitically play their own part im the immseration 
of their own countnes. {Por example, they 
pfaflicipate with their own quota of total capital - 
even though this is relatively small - in the 
international loan svsten which includes lending 
Io their oven countries! } 


(Cracks Appear in the Western Bloc 


AS forthe various ways in which the impenalist 
metropoles are dealing with the ensis, the essential 
pennts are as follows: 


While Europe (particularly Germany) and Japan 
have gone fora complete restructuring of the 
productive base of their respective economies. the 
[TSA has chosen to consolidate its powerful 
hegemonic position over the international finance 
nares. 4 


This tas Jed to a relative weakening of US 
productive industry with regard to Japan and 


Germany? 


- Conversely, American financial hegemony hias 
stimulated short-term speculation. causing a 
decisive shift of international capital and ree 3 
to a gigantic increase in the parasitic layers which 
are typical of the present mode of production. At 
the same time there has been a shortening of the 
circulation time necessary for productive capital 
to realise its profits, 


- As the forerunners in the process of industrial 
restructuring, Japan and Germany now find 
themselves in a position of relative advantage. 
both in terms of trade and in terms of their financial 
stability and strength. This has reached such a 
point that today Japanese investment abroad has 
largely superseded that of the LIS, 


Commercial competition has grown so much in 
the West that it has become increasingly difficult 
to reach agreement and wnity amongst the 
international organs which are supposedly the 
expresspon of a common interest and at the sane 
time the means of binging it about (7. GATT, 
etc.) 


- The increasing competition between Europe. 
Japan and the USA. together wath the stren ethening 
of the financial positron of Japan and Germany 
vis-a-vis the LISA. has caused tensions strong 
enough to weaken the previous homogenein of 
the Western bloc, a} Germany and Japan have an 
increasing interest im freeing themselves from 
American hegemony. h) The unavoidable 
translation of these interests into concrete political 
and diplomatic terms is already an indication of 
the formal breaks that might occur inside the 
Western bloc. 


Concrete Evidence of the Break-up 


The Golf War was fought by the Linited States in 
order to consolidate its absolute contral over the 
source of Middle Fast ol, including the destinatron 
of the profits enjoyed by the oil-producing 
counties. This is one of the crucial elements for 
the survival of US financial hegemony im the 
Westem bloc and in the world as a whole. 


But this in itself is not enough to explain the 
colossal expenditure of force and the criminal 
evnicism with which the USA hammered Irag. 
Alongside the fundamental economic reasons for 
the war, must be added LS political motives." In 
essence the LIS was trying to demonstrate its own 
hegemony to its allies by means of the imperialist 
instrument par etceflence (an exhibition of force 
and destructive capacity) and by directly calling 
upon them all to cooperate in the coalition against 
Sadaam. 


Even if Britain - as 1s natural. given its vital links 
with the old colony -gave its full maternal support 
to all the military operations; and so also, France 
“alhett in & less enthusiastic tome: the stance of 
Germany and Japan (and even of Italy, whose 
bo iste has never quite lost 

the habit of ambiguity in 

Intemational relations) was 
very different, By paying wy 
substantial sums of money, bot 
of them managed to avoid an 


. will the market now 
opening up in the immense 
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economy was fully opened up savoured more of 
an excuse than anything. In fact all the Wester 
analysts are agreed that progress towards a 
complete liberalisation of the economy is 
dependent on a massive influx of foreien capital, 
If the LS had genumely wanted to put pressure on 
the USSR in this direction it would have found 
another altemative besides its 
banal and useless blackmail. 


For its part. Japan flatly turned 
down Gorbachey's request: 


immediate declaration of a area of the ex-Soviet Union |i couldn't see anything to 
fundamental difference of a Ve - ¢_, gain by intervening in the 
interest with the USA, The + bring about a revival of 


German sovernmment was then 
able to put itself at the head of 
a Europe concenied bo see the 
implementation of a lasting 
peace in the Middle Kast, 
Siddenty there cane the 
wonderful discovery that “international legality” 
did not only apply to the Iraqi invasion of Kuwait 
while the Furopean press was left with the task of 
identifying ... Lebanon and Palestine. 


ne. 


Thus came the cautious move towards the PLO 
mentioned above. At the moment this is only a 
question of the occastonal pronouncement. 
especially since Europe as such 1s not mvolved im 
the pewee conference at present underway. But 
even such pronouncements. When they come from 
official diplomatic sources, have a definite 
sianificance: al the very least signalling a lack of 
complete agreement on essential components by 
the REC and the Americans, 


Then. of course. there ts the biggest question of all 
that of the USSR and the entire ex-Soviet bloc. 


The USSR [new ex-USSR. ed.| found itself obliged 
to ask the West for $100 billion of aid, that is the 
equivalent of the cost of the Gulf War. Who was 
song to pay this’? Obviously Gorbachev was not 
interested in where the money might come from. 
but one thing 1s clear: his successors will need to 
be more careful about estimating who will make 
further donations to them, 


Crennany is obviously already fully committed: 
why else would it have bought wp Fast Germany 
if net to advance eastwards? By means of 
investments and loans the two-sided relationshi 

of cooperation-dependency is being strengthened. 


The USA, however. even without its present 
financial difficulties. has no great interest in helping 
somewhere that will never become a passive object 
of its impenalist power and which rather threatens 
to become an element in the strengthening of its 
Cienman competitor, The USA‘s condition that 
aid would only be forthcoming once the Soviet 


accumulation on a global 
scale? The short answer is, 


resent siltation in the ¢x- 
SSR. In short, Japan's 
calculations are purely 
economic. For it, the USSR 
quite simply ranks amongst 
the most risky countries for 
linancral investment amd is 
seen as being incapable of realising adequate 
profits from direct industrial investment, This 
doesn t mean. accordine to authoritative Japanese 
statements - that the country of the Rising Sun may 
noone day review is poation and goon to make 
a caretully-considered investment of capital and 
technology in the vast area of Sibena, especially 
given 18 geographical proximity. 


Even here. then, the interesis of the Western 
powers diverge, cross and clash with those of the 
LISSR. 


The Cyele Really is Drawing 
to a Close 


There is another question to be answered in relation 
to the USSR. namely - will the market now opening 
up in the immense area of the ex-Soviet Union 
resolve the problems which have beset the world 
economy for the past Wwenty vears amd bridge about 
a revival af accumulation on a global scale? The 
short answer 1s. 10, 


First of all, because the so-called opening up of a 
vasl new market is the product of the evelical crisis 
af accumulation. [tis the crnsis which is behind the 
sudden collapse of the specific administrative 
structures created by Stalinism, but changing the 
administrative form certainly cannot give new hte 
to the object of thal administration: the 
accumulation of capital, This is a valid point in 
peneral and also in so far as the ex-L/SSR is 
considered asa closed system. The failure of six 
years of peresroika and the dramatic plunge of 
every significant economic indicator 1s 
demonstration of this. independently of the desire 
for change and the real moves toward liberalisation 
and povatisation, 
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Yet there is more than this. The cyclical crisis 
affects global capital and thus has also hit the 
Weat. first of all ints metropoles. As we saw 
above, this has forced metropolitan Western capital 
to find investment outlets, however brief and 
short-term. both im the field of financial speculation 


AABA Bore ‘ 
) SAemTragg = wre! | 


Thank God! The Lufthansa plane! 


From Arokodll (Ruasia| 


—— a 


and in production. [tis along time since the day 
af long-term investments when there seemed no 
end to the period of expansion. The cycle of 
upturn and dewnturmn within a generally downward 
curve is too short-term for large capitals to think im 
terms of massive transformations of plant, 
machinery and labour. They would need a longer 
penod of upturn in order ta recover their profits. 


Now the great market that everyone thinks Is 
opening up inthe USSR can only be conceived 
theoretically as a market for Wester goods, 
certainly not for capital. Hardly any of the 
conditions exaust fora raped realisation of profit and 
accompanying accumulation. For instance, it is 
impossible to transfer the whole of the production 
process so as to make use of the cheap labour 
power in Russia. In any case. this 13 unlikely 

cause the Russian state would have nothing to 
cain by allowing its termbory - where everyone 15 
in need - to become the centre of production for 
weds destined to go elsewhere. 


On the other hand, Wester capital has no interest 
in encouraging the growth of a new competitor 
with advanced productive techniques - which is 
what the USSR would become if it were completely 
restructured and revived. Only Germany can be 
expected to make a vigorous response to the 


vests of Soviet capital, and this will be according 
to fs own direct economic and strategic interests, 


To conclude, the few joint ventures and direct 
investments bemg made by Western multinationals 
are nothing in terms of what the Russian economy 
really needs for a revival of roductivity. Still less 
will they be able to provide the basis for that global 
expansion of accumulation which would mean 
that capitalism had got itself out of the crisis, 


The Dream of the Great Soviet Market 
is already Over 


Even as a simple market for Western goods, 
however. the USSEK is not the good news some 
would have us believe. Economic collapse also 
means the decline of ‘effective demand, 


Lip until three or four years ago Gorbachev humsell 
was talking about excess demand in relation to the 
availability of goods inthe USSR. But this was 
obviously a reference to Soviet production al 
existing prices. Already. the first steps in the 
freeing of the market had led to a monstrous price 
increase for everything which wasn't a vital 
necessily. Today. for example. a can of heer in 
Moscow costs one-tenth of a good salary and a 
sixth or seventh of the average workers wage, In 
dollars or marks itis the sanve as here. 1 would be 
better to produce it in Russia, but this brings us 
back to the first pcumt. 


At the end of the day, the recent trade credits and 
concessions fram Italy, France anc Germany chor 
represent new money owing into Soviet coffers. 
but only cover for previous imports. Out of all the 
credit deals, only Germany has really allocated a 
clear quota of capital, 


In sum. the renewed unpon, if indeed it does renew 
itself, or the single states which are breaking 
away, Will only be able to purchase from abroad on 
condition that they export raw materials. and so 
long as the foreign states are willing to provide 

warantees for their exporters in the face of a 
Soviet deficit which 1s destined to grow, 


We cannot repeat often enough that under 
capitalism it is not human need which creates the 
market but the capacity of the needy to pay. 
Otherwise Brazil would also be an enormous 
market, given its free-market regime and its 
millions of human bemgs threatened by poverty, 


Outlook for the USSR: Two 
possibilities and one variable 


The disintegration and possible re-formation of 


the ex-Soviet Linton is therefore not the prelude to 
a greal economic revival in the way Gorbachev 
propagandised to his fellow citizens. - There will 
be no increase in living standards as a result of a 
broilhant channelling of collective energy. Mass 
unemployment, increasing and wided pread 
poverty, either stagnation or extremely slow 
growth in the production of consumer goods, this 
8 the immediate and medium-tenn auilook for 
this vast area of the planet. This poses the strong 

ossitility of a further increase in social tensions 
or which there are two possible political outlets. 
Either society will become polarised into its two 
main classes or it will be drawn into the trap of 
nationalism, ethnic and religious identity, etc. 
Either the revolutionary or the reactionary way. 
This is the aiterhative facina the proletarian and 
stmiproletanan masses throughout the nightmare 
of this hopeless crisis, 


Real and powerful elements, such as the present 
nationalist leaders in the Baltic States and in other 
places like Georgia, are pushing them down the 
reactionary path. As for the revolutionary road, 
this begins with the organisation of the workers as 
such (the first step towards the proletanat ance 
again constituting Wself as the subject of history}. 
The sole elements pointing in this direction - if, 
indeed they exist - are the proletarian leaders in the 
factories and what will certainly be a widely 
dispersed and persecuted political vanguard, In 
their favour, however, 16 the objective thrust of the 
cnsis which itself sharpens the class struggle. In 
fact, bourgeois: ideologies and political 
posers are battling against the tide, even of 
history itself. 


If there is, as vel, no sign of the working class as 
such seizing the initiative this does not necessarily 
mean the pame is over. Rather it is just beginning. 
The possibility of intervention by the proletariat is 
a truly independent vaniable in the economic, 
social and political dynamic of the ex-L/SSR: a 
dynamic which otherwise is determined by the 
tendencies currently in progress within Soviet 
capitalism, 


The Outlook for the Bourgeoisie 


If the present process is not disturbed by the class 
variable then there 1s. going to be a substantial 
change between any new Union and the other 
impenalist powers. Such changes will largely be 
based on the way the inter-bourgeois struggles 
inside the Union develop and the reactions to this 
from the other metropolitan states. 


A new Union treaty signed uy the eleven republics 
would still be no guarantee of a peaceful future for 
all. ‘Tension among the republics remains strong, 
especially between Russia and the rest. The 


Communist Aeview 11 


situation is likely to explode with the first serious 
complication in relationships (the Baltic republics 
and Georgia), and at the first sign of any outburst 
as a result of the generally nsing social tensions in 
the entire region. The accusation made by the 
republics about the provisional Union government 
is being re-echoed inside the government itself, In 
the words of Yuri Luzhov, deputy Prime Minister, 
Russia is usurping the goods which rightly 
belong to the Union and the republics. 


Should the process of disintegration involve 
further, more serious, explosions of conflict 
between republics it will certainly be a catalyst for 
the formation of anew community of interests and 
alliances at a global level, with the prospect of 
much wider conflicts to follow. 


There is Already War in the Balkans 


We don't intend to repeat here the well-worn tale 
of the insoluble problems which penodically return 
to the Balkans and involve so many conflicting 
interests from Europe to Asia. Here, we simply 
wish to record that the region's instability began 
more or less at the same time as the crumbling of 
the Soviel empire - and with the rather tactless 
declarations from the bourgeoisie on the mew era 
of peace - and remind readers of the roots of the 
present struggle in Yugoslavia. 


In one sense what happened recently can be seen 
as a reproduction of events in the Soviet Union. 
The effects of the cyclical crisis which had existed 
for come time in Yugoslavia, were similarly 
interpreted by the entire bourgeoisie as a crisis of 
Fi contrally planned economy - even in its Titeist 
form of self-management - and of political male by 
a single party, 


This quickly led to the emergence of a centrifugal 
force in the shape of the republican fractions of the 
Yugoslavian bourgeoisie. To « large extent these 
are identical with similar fractions in the Soviet 
Union: party-state bureaucrats, managers of 
industries and state organs of distribution, with the 
addition of those new bourgeois entrepreneurs 
who had been growing already with the 
liberalisation of self-management. 


The cement which used to hold the bourgeoisie 
together in the federation was the fact that the 
system did actually work, Accumulation took 
place, even though at a lower rate than in the West. 
and the republics maintained their respective share 
in the distribution of profits. Qnee the rate of 
accumulation slowed down and the total quota of 
profits for distribution fell, besides drastically 
impoverishing the mass of workers - though this 
counts for little - the cement began to crumble. In 
defending their own share of profits. each 
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Tepublican fraction of the Yugoslav bourgeoisie 
beaan to blaine the federal union for all their itis. 
From this point it Was no accident that the 
see dhe route was chosen by the richest 
republics, Slovenia and Croatia. They in turn 
accused Serbia of imposing its own national 
hegenany, of usurping the role which should 
belong to the federation as.a whole. 


This accusation is early instrumental, ewen if it 
does contain a grain of truth, In Kosovo for 
example. the extremely weak bourgeoisie, Manked 
by the petty bourgeoisie, is playing on the ethnic 
Albanian ongins of the population. In doing so 
they are claiming the right to at least a comfortable 
seat in an independently administered province. 
or else a place in any new republican federation. 
In this case, therefore, everyone has agreed to 
restrain the appeals to nationalism. All that’s 
needed now is for all the others to come and claim 
their slice of the slim pickings produced on the 
backs af the workers throughout the country! 


This is being written at an extremely turbulent 
ime forthe region. The way the situation develops 
will be closely linked to the political dynamic of 
the whole Continent and of the European 
Community in particular. 


Europe Dreams 


Yugoslavia ts in Europe and so the EEC is obliged 
lo intervene. [i must defend the idea that it 1s a 
united entity and act according to 
its self-imposed role as a force for 
peace, However, whichever angle 
they are observed from, it is 
obvious that the tendencies naw 
operating in Europe are extrenvely 
contradictory. On the one hand, 
there is the historical tendency 
fowards a politically and 
economically united Europe 
which can confront the other great 
unified powers (LISA, China. 
USSR): on the other, there are 
Just as strong differences of interest, as manifested 
in the Balkans. 


Cenmmany, whose currency is now the de fact unit 
of exchange in the northern republics, has [50 
firms there with large investments and is clearly 
aiming to annex Croatia and Slovenia to its own 
economic zone. The other big partners in the ERC 
(France and Britain) view this prospect ina bad 
light because it would further strengthen 
Liermany’s position inside the EBC, Greece, for 
1s part. is ready to profit from the break up of 
Yugoslavia with the ae face return of the 
Macedonian region to the Hellas of Alexander the 
Great, Outside of the EEC the ragamuffin 


... the American game 
now! is to encourage 
inequality in European 
development, thus 
facilitating the counter- 
tendency to integration. 


hourgeoisies of the states on Yusoslavia’s eastem 
boarders (Romania, Hungary, Bulgana), whilst 
letling their own proletarians go hungry, are 
presenting themselves as the champions of their 
respective ethnic populations in the territory 
beyond their boundanes, This is a shameless pretext 
to gain a piece of Yugoslav ternitory. 


Gorbachev's “common European honve™ is like a 
communal bourgeois house being battered during 
astorm. Everyone is trying to save their own part 
of the estate and when the house falls down they 
start robbing all the others, And just as in every 
bourgeois home such siluations lead to quarrelsome 
divorce, soin “the common European home’ - for 
those who have eves to see - an acnmonious break 
Up Ts in store. However, itis notonly now that we 
say European unity is a bourgeois dream which 
cannot be realised before the present cycle of 
accumulation finally comes to an end. Let's 
briefly go over the Marxist argument on the matter. 


Al the close of the Second World War Europe was 
divided into winners and losers, but the shared 
experience of a productive apparatus half- 
destroyed and generalised poverty kept if 
substantially united. The reconstruction af Wesiern 
Europe occurred under American aeens and the 
dollars which accompanied the Marshall Plan. 
American hegemony was undisputed. The 
European bourgeoisie was reduced to the position 
of a dependent child who depends for everything 
on it mother and who clings to her for protection, 
Then the child grew: European capital became 
increasingly large (Italian. 
German. Freneh, Dutch) ane 
reached the stage when it beaan 
fo show the first signs of 
becoming independent from its 
American mother. The USA 
helped it to make the first steps: 
the Common Market allowed 
American capital to circulate 
more easily. Bul at the same 
time it also created the 
conditions for the development 
of that “single Europe” 
tendency: the bourgeoisie of Europe began to 
understand - because their own daily experience in 
the world market taught them - that only a united 
Europe could constitute an economic power equal, 
and at this point even superior, to the United 
States. The dream which grew with the bourgeois 
babe-in-arms is this: to Jive outside American 
tutelage as a third pole on an equal footing with the 
other two (in the old schernve). 

But it remains a dream for two essential reasons: 
|. Because the links between the USA and the 
European states are at once too strong and 
differentiated - strongest with Great Britain, less 
80 With France, after ten years, already doubtful 
with Germary. 


a 


2. Because the American game now is to encourage 
inequality in European development, thus 
facilitating the counter-tendency to integration 
manifested by the preoccupation of each state with 
its own Tuture rather than that of the united Europe. 


Now that the Warsaw Pact has gone and the Soviet 
bloc has disintegrated, this is daily becoming 
more true, Directly as a resull of these events we 
have seen, above all, Germany buying back from 
the USSK its easter portion and consolidating its 
economic and political links with Moscow, It has 
now found a way of spreading its capital and 
technology eastwards. In parallel with this, the 
jealousy and envy of the other states has led to 
increased tensions amongst themselves and with 
Germany itself. Meanwhile Germany, having 
outsinpped the US in certain important aspects 
which are a guide to relative imperialist strength 
fexports of machinery and technology and the 
trade balance), can realistically hope that it alone 
wll be able to out-rival the LISA, 


lt is no accident that the dates decided only a year 
ago in the march towards unity are already being 
postponed. “93, which is supposed to bring an end 
to customs barriers. is almost here. While this 1s 
not enough to complete the formal integration of 
a market which in essence is already integrated, tt 
would mean less hostility. But it wouldn't surprise 
us if “93 was also postponed. The two or three 
hundred thousand fanners who descended on Pans 
on 29th September have already shown what they 


want. 


No, when the accounts have te be settled at the end 
of this eyele, Europe will still not be united. On the 
other hand, if the war - which is now certain - 
divides Europe, then it will remain divided 
afterwards, and the bourgeoisie can say goodbye 
to its European dream, 


Where is this Leading? 


Europe is splitting up, misunderstandings are 
growing and the links between Germany and the 
USA are weakening. Meanwhile the Moscow- 
Berlin axis is becoming more clearly defined tia? 
the supposed Berlin-Paris or Berlin-Vienna axes. 


The “fraternal” tensions between Japan and the 
USA are growing too, and with good reason. Even 
Japan exports more than the USA and now not 
only goods, but also capital - and to countries 
where the American giant has hitherto reigned. 
On the other hand. the USA isa vital market for 
Japanese cxporis to the extent that it can now 
exercise a monopoly over Japan, but of demand 
not supply, At the same time Japanese capital is 
one of the main means by which the US finances 
its federal deficit. For every interest that binds 


capitals together there 1s an equally strong imlerest 
pushing them apart. 


Whatever form it takes, the ex-US5R remains an 
enormous area under direct Russian influence. 
China continues to virtually go it alone and 1s the 
envy of all, Thus all the cards are on the table and 
are already being dealt. How will they come 
together for the final game’! 


First of all, let's be clear that the final game is 
inevitable. Ina world which ts already destabilised 
political conflict between the major states is 
ing. The creation of new centres for a stable 
sprite of power would only be conceivable in an 
expanding phase of the si rope eycle. Insucha 
peniod each new front would be able to accumulate 
first of all on the basis of its imternal market 
without colliding immediately with the other. But, 
as we keep ising, this is the end of the cycle 
and there is no scope for this. There ts no scope for 
Germany to say goodbye to the USA, withdraw its 
funds deposited at a high rate of interest with the 
American Treasury, and, strengthened by the new 
oxygen from Russia, to go on to expand through 
the whole of Eurasia at the expense of the 
Americans and the Japanese. And there is even 
less scope for the formation of other hypothetical 
power fronts. 


Realignment will be pan of the acceleration 
towards war and a function of the war. Always 
assuming that the proletariat does nol intervene. 


On the other hand, it is too carly to say how this 
will come about because some of the details are 
missing. While itis possible to locate the economic 
tendencies in operation with some exactness and 
to define theoretically the general line of movernent 
for each state, this is not enough. Every impenalist 
power 1s part of an intricate network of relationships 
with all the others and its alliances are contingen! 
on the others. A political response to ont situation 
ean thus appear to contradict the response to 
another. Germany lined up with the USA agaist 
Saddam, but in the Balkans the LUSA‘s 
disagreement with German policy is explicit: The 
USA is for federal unity and doesn't care if this is 
under the banner of ia, Germany simply wants 
the independence of Croatia and Slovemia. In the 
Gulf unity of everyone against Iraq prevailed, and 
thus also unity within and between Europe 
and the USA. In the Balkans, however, Germany's 
immediate interests have prevailed. 


To pretend to be able to define in detail how 
existing tendencies will work themselves out in 
reality means being able to predict exactly how 
events will develop, This belongs more to the art 
of divination than the science of Marxism. Not 
many are saying that the bourgeoisie is moving 
towards war and that today they are reshuffling the 
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curds. [tis a small hypothesis, or rather a tendency 
whieh can be discermed behind the facts of 
bourgeois polities. We certainly do not upheld the 
idea of the “autonomy of politics” - an exercise 
which we will willingly leave to vanous evverrerivts 
and social dermocrats - but we must clearly reiterate 
i basic clement of Marxist dialectic thinking: 
when material forces are creating a dynamic 
lowards war it is this which will become the 
central reference point for politicians and 
sovertiments. Waris waged in order to win: 
Inends and enemies are chosen on that basis, And 
this brings us back to the area of subjective political 
evaluation, an area which only vulgar materialists 
consider determined beforehand and hence 
predictable, 


Who would have been able to sav that Salandra‘s 
ltaly would enter the war in 1915 directly against 
these with whom it had been formally allied up 
until the 3rd May? Did anyone predict ltaly’s exit 
from the 2nd World War via the Resistance? The 
bourgeoisie became antifascist and supported the 
Resistance when and because it became clear that 
Haly would have been lett defeated, together with 
Germany and Japan: it was better to change sides. 
It the outcome of the war had been different then 
today we would have some descendant of 
Mussolini. a new Garibaldi for our bourgeoisie, 
instead of Andreotti. 


No.l Sot vet possibte to say who'll be exchanging 
the shots and firing the missiles. It is more 
Important to understand that the whole bourgecisie 
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- whether it wills it or not - is marching towards 
war. This, in order to denounce it and in doing so 
build a proletarian opposition which brings with it 
the possibility of the only alternative: proletarian 
revolution, 


Mauro Stefanini 


Footnotes 
|. iad drrivoin elie ctadinisnc ally base defn perestreike 
ec. Pronedecs, |OR, 
fork devo oertiadel Lire, in Promeiq (i (Sens 
TWh, | Seas. 
anor Lis der para del 2a, im Prometed |) (Semes 
A ee 
(etre i Pencitrniba. in Promcions 2 (Senex |i, 14. 
Cr diel connie o del caypianenine eff Sar, on Promichoit 
13 (Serves 1) 1988) translated ands English as criads eng 
Comma rai ef Caytalives inCimimunist Reviena 
B 
Lone erietica: ofl eeritenran alt prised! exvencrenien aft 
fhercain, if Priomeden 14, (Sence Pp |e 
= Sec Mefmniie e esdite eet petreetio: Aerie: eneecns ie greeccer 
(ef tealioe reracnai ie corte, in Promeiess | Sen]. WV, 
POA]. 
4. See the IBRP's Cheat heen on the Breda of eoreonntts 
ie Capialive’s Periphery in Communint Review 3 
4. See hacriad clef iAyeet rs anrericure, up Promebeis |. 
(SH: oth Reread delle fence ninieniries fia criss 
decane wei Rectite: ninitericcnn, i Prometou | (eres 
Wo. [tee 
Sibi 
®& Sor Proametor | 


CAS 

© Guise ~ With and Realits 
® The Pereineont Crea 

© The Histone Course 


CRE 

* Gerhaches"s Bassi 

* The Sew Techoelogres-ol Capriudest Ex pb lation 
* Grimace - The Comeept al Hegemony 


CRT 

* The COBAS in [tah 

* Ware unl the A proman Qeesticn 

* (Conrspondence with Comune (Movin 
* Aton Prdicice it Austra 


CHa 

* Crisis of Communisn or Crsix of Capiulisen 
* The Eeomomic Crisas in Bevan 

* Capitalist Barbarism in (hana 


CRI 

* Burcad Suement on ihe Guill Crisas 
* BEC [880 - 4 Suprenaticmal Cupital’ 
* Oomman Bicone 


ae as 
= = 
Cottopee bp The WSs « 


Lice com ec OO Tighnllley lian 


Communist Fevwew 15 


The Collapse of the USSR 


The Discussion on State Capitalism and Imperialism 


The failed August coup in Moscow was hailed in 
the West as an important turning point in the 
history of the USSR. However attempts to make 
out that “people power” foiled the rearguard 
reachen of the old Stalinist apparatus have now 
generally been forgotten. As the memory of the 
events of that Angus! week recede if is clear that 
wWhal changed was nota system but the personalities 
trying to wrestle with the crisis of that system. For 
internationalisis the outbreak of nationalist 
demands following the collapse of the coup came 
as no surprise. The CWO has been writing of the 
collapse of the LISSER for more than two and half 
years and we first wrote of the seriousness of the 
ersis af the DISSE in 1982. ! 


However the period of 


he Corbachey presidency 


f the imperi alist bloc 


aeae re fas f uch celebration of the 
victory of “capitalism over communism” and there 
iso doubt that the “New World Order” is, for the 
foreseeable future at least, an Amencan world 
order. The aim of this article is not to look at how 
that world “order” will develop in the face of the 
growing barbarism which 1s flourishing around 
the planet, What we want to do here ts to underline 
what the collapse of the USSR means for both the 
present and the future of working class polities. 


The Collapse of Soviet Imperialism 


Despite the present (numphalism of the bourgeoisie 
in the West the collapse of the USSR’s pretensions 
as a super-power neither signifies the collapse of 
socialism nor the end of marxism. On the contrary, 
it confirms the validity of those marxist critiques 
wf the Soviet Union which have for half a century 
or more maintained that the USSR has been a 
capitalist state. For internationalisl communists 
therefore the issue of the collapse of the USSR 
cannot be approached in isolation from our 
understanding of the world capitalist system in 
general. 


Capitalism is a crisis-ridden system and has been 
throughout its existence. But whereas the crises of 
its youth could be liquidated my by the 
devaluation of capital (involving the collapse of 


weak firms) through the operation of the law of 
value the crises of its maturity are a different 
matter. The centralisation and concentration of 
capital which takes place progressively after every 
crisis is now so advanced thal rivalry now takes 
place at the level of the state rather than the level 
of the firm. Capitalist rivalry has become 
imperialist nvalry and the crises of our epoch can 
only be finally “resolved” by generalised 
imperialist war.* In this century we have seen two 
rounds of accumulation end in imperialist war and 
since IS45 we have been in the third cycle of 
capitalist accumulation. After the post-war boom 
ended in the years around 1970 capitalism has 
been in a chronic crisis. As the CWO wrote in 
| o77: 


The perspective far coming years is ene of long 
periods of econamic stagnation, punctuates 
with short periods of inflationary mini-booms, 
in which there ix fitte fall in fevels of 
dnenplownent and where living standards will 
continue te fall, Ax lone as the major capitals 
keep their nerve (and ay long as ne fecal war 
erupts inte a major imperialist war) capitalism 
con Stoeger on in its inflationary depression 
for the tine being? 


Perhaps this is a little schematic but as a general 
picture it remains substantially correct. Despite all 
kinds of different strategies adopted by the 
hourgecisies of various states (Tory privatisation, 
Reaganite de-regulation, French state investment 
in major projects, Japanese and Italian 
“protectionism” ) to restructure the capitalist world 
the crisis rumbles on. The capitalist centres survive 
only on a mountain of their own debt and by 
making the periphery of the world economy pay 
for the crisis through the accumulation of its own 
unpavable pile of debts. 


The Eastern bloc shares in this world capitalist 
cnsis. For internationalists this is not just a post-hoc 
rationalisation of present-day reality, In 1982 we 
wrote the following: 


The crisis is not limited te the western blew but 
ix Aitting the so-called fockalist commiries jist 
ax hard. Economic growth in the 76-80) Five 

‘ear Plan was the worst since the war. 
Performance in the year 80] was the worst 
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ever, Cameco as a whole grew by cnly LTS, 
Russia on her awn, despite fer gas and oil 
developments achieved only a modest 25% 
aren: This is ado enacnhy fre scome ov ical 
coheed inthe 0, Herngars's econanry actially 
wirank by PS, The whee of Comecen owes 
weer comitalisn sane B73 Afffiorns, onal 
COMMTriO with the heaviest borrawing such as 
Peline and Remania have beer wnuble te 
generate sufficient profit la meet the interes! 
cn copii repavinenty which fell during the 
vear, * 


This crisis has not suddenly appeared but has been 
gnawing away at the Eastern bloc economies for 
as long as the cnsis inthe West Indeed if we look 
at the figures for Soviet industrial production we 
can see a remarkable parallel with the the decline 
of the accumulation eyele in the West. 


USSR Industrial Production (% change) 


1930-55 13.) 
1955-58 1.4 
1a 5 5.6 
1965-68 8.9 
1968-72 re 

1972-74 TA 
1976-80) 44 
1980-81 2.0 
[981-85 5.7 
| 986-88 2 


sources: D.Dyker The Sevier Ecoanamy; The 


Financial Times; and The Sevier Unian (UK7-4 


(Bundesinstitut fiir Ostwissenschaftliche und 
Internationale Stucien, Keln (990) 


Even the apparent (and short-lived) upturn in 
[S86-8 coincided with a similar phenomenon in 
many Western economies (and has to be set against 
4 planned target of 4.6% for the current Five Year 
an}. For many years however the censorship 
tinaged to disguise the enormity of the crisis: 
Indeed, when Gorbachev began his talk about 
“glasnost”, about aro reductions and about 
“perestroika” most observers in the West had no 
idea how acute the crisis of the LISSR*s econcmy 
was. This gave Gorbachev the “statesman-like 
linage Chal he enjoved outside the USSR during 
ihe arms limitation talks with Washington.. Inside 
the LISSR it is Gorbachev who tends to be blamed 
by new democrats and old Stalinists alike for the 
present economic paralysis. His allies have tied 
to point te the years of stagnation under Brezhnev 
but only recently have they begun to fumish more 
damning evidence about it. [twas only in 1988, 
for example. that Pravda could bring itself to 
confess that: 
Net one of the i 70 essential preductive sectors 
Aas felfilled the objectives af ihe Plan a single 
fine over the last 20 years. ; 


This is nat the performance of a planned socialist 
economy but as we have araued. and our 
predecessors in the Communist Left since the 
9270s and 1990s have argued, the final 
demonstration of the state capitalist nature of the 
LSSR and the economies if created after 145, 


The Nature of the Soviet Economy 


The confusion over the napure of the USSR anses 
from two factors. One is that it was the outcome of 
the working class revolution of 917. The other is 
because the state had, until recently, a virtual 
monopoly of all the means of production and 
distribution this was enough for many to define 


the Soviet Union as "socialist" or “communist”. 


Leaving aside those hourgeois ideologues who 
had a vested interest in identifying communism 
with Stalinism, this vision of “socialism” overlooks 
several factors. First. the October Revolution was 
confined to the areas of the old Russian Empire by 
the armies of Western imperialism after World 
War One. Added to this the European workin 
class never acquired the consciousness and 
organisation ta succeed in overthrowing their 
“own ruling classes. The consequent isolation of 
the revolution, the disintegration of the Russian 
working class that had fought for communis in 
1917 during the civil war ()918-20) and the 
necessity to rebuild production led the Bolsheviks 
to revive capitalist relations (which it had only just 
begun to dismantle in the first six months after 
Gectober 1917). Ulimately it alse led to the 
Communist Party's transformation into a me. 
ruling class. Under Stalin. the party “nomenklatura” 
who had the benefit of the use of the new state 
properly (which was denied to the proletarian 
masses just as surely as if it were the private 
property of the bourgeoisie in the West} collectively 
disposed of the surplus value created by the wage 
labour of the Soviet working class, It is the 
existence of Wage labour which defines the nature 
of the relations of production in the Soviet Union. 
For. as Marx clearly stated wage labour and 
capitalism are inseparable, 


Ths capital presupposes wate lebeur: wee 
labour pre-suppeses cupital. they reciprecally 
condition the extvience ef euch other. they 
reciprocally bring forth each ether ® 


And this leads to the second point. Whether the 
means of production are controlled by individual 
capitalists, by a stale which has nationalised them 
or by a multinational monopoly it does not alter 
the nature of the mode of production. Although 
Marx had seen socialisation of the means of 
production as one of the necessary features of a 
socialist society he did not say that this was a 
sufficient condition to define socialism. The 


fundamental feature which separates capitalist 
and socialist society is the latter's abolition of 
wage labour. This cannot be said of the USSE or 
any Eastern bloc state. Money plays the same role 
in the USSR as it does everywhere in the capitalist 
world. Whilst most Trotskvists and Stalinists 
argue that the existence of money in the USSR etc 
is only a technical means to facilitate the exchange 
of goods and doesnt function as capital, they 
forget thal these goods which are being exchanged 
are commedities, the product of a capitalist system 
of exploitation, which uses the money form fo 
systematically defraud the worker of the full value 
of berfhis labour power.” Marx saw communist 
society as a society without money in any form. 
and Which produced mot commodities, but 
use-values for people's real needs. This the LISSR 
has never done. 


The USSR then remains a capitalist economy 
despite the total state ownership of industry. The 
final resort of those whe argue that state ownership 
equals socialism is to argue that if is only the 
tustakes of the Stalinist bureaucracy which prevent 
the present “deformed workers’ state” being tumed 
inte a successful socialiat economy. This simply 
does no stand up to cxamination. For example if 
we took the lack of consumer goods in the LISSR 
economy we would find that this dearth is not a 
question of planned choice. In the fast three Five 
Year Plans arge sums of roubles have been set 
aside for increasing the supply of consumer goods 
but few have been: forthcoming. The reason was 
the decline (if not collapse - there are few reliable 
slabisties of investment which charactensed every 
area of the economy, The result was the release of 
more roubles into the economy than there were 
CoTimediies to buw and to the same feature that is 
found inthe West under-such conditions - inflation. 
This can be seen ina number of factors such as the 
relationship berween the free market price of food 
as against the state fixed price. In [965 free 
iairkel pices were 359 higher than state prices 
but in 198-4 the difference was I2F% (t can also 
be seen in the hank deposits of Russians which 
have nsen from 10 milliands of roubles to 202: | 
milliards in the same peniod since they have nothing 
to spend the extra cash on." 


Phe fundamental problem, as in the West, has 
been the decline in the rate of profit, Obviously 
this is difficull to “prove” statistically given ihe 
inaccurate and mystificatory way in which data is 
ted (although this also applies fo the West, 
if tc 4 lesser degree since the category of “profit” 
can be safely acknowledged in the West but not in 
Eastern bloc countries). However we can 
heuristically infer the tendency from official fiowres 
telaling to industrial production and investment. 
The figures on page 2 demonstrate the collapse of 
industrial production: a strange phenomenon for a 
supposedly planned economy.” What we should 
note is the fact that at the root of this crisis is a 


Communist Fewew 17 


continuous fall in investment. This has mirrored 
the fall in industrial production growth rates and 
has been continuous since the beginning of the 
1940s. In the seventies however the process of 
decline began to increase dramatically, as the 
following figures show, 


Investment growth rates in annual 
percentages under the hia Year Plans in the 
USS 


1966-70 7.6 
971-75 7.0 
1S76-80 63.5 
IS81-85 1.9 (planned) 


Source fhe state of the World Eeanemiy (Rapport 
Annuel Mondial sur le Systeme Bconomique et bes 
Stratégies |, Macmillan 1982, p. 221. 


Ina totally planned economy there can only be one 
conclision to such an investment pattern. 
Insufficient profits to fund the growing needs of 
the constant capital in particular and the economy 
as a whole. Hewever incurable Stalinists fand 
wipporters of the non-capitalist nature of the LISSR 
in general) will na doubt object that these figures 
do show growth and that in any case, the law of 
value does not operate under “socialism”, Well, 
in the first place there is increasing doubt that there 
has been any growth at all in real investment in the 
1980 since the Soviet pricing policy ts so unreal 
that it continuously exaggerates the amount of 
new invesiment.” We candid the fact that such 
inversion rarely 2ocs tc mecerniss meg easing 
plant (which tends to be run-down) hat is always 
targetted ta new projects which rarely get 
completed, This i su serious that there is even a 
Russian word for it (nmezavershenka). In 1965 
these uncompleted projects took up 69° of funds 
allocated under the Plan whilst in 1978 these 

walled 85%, This arises because there is a kind 
of anarchy of the market in which different 
minisinies and party patronage factions compete 
for the same scarce resources, If the law of value 
did net operate there would be no need for such 
competition, '" 


Revolution and Counter-revolution 


All of this demonstrates why talk of a “second 
Russian Revolution” ts ane) a devaluation of 
the idea of revolution. Gorbachev's “reforms” 
were simply the bureaucracy ’s response to the 
imminent breakdown of the system. Burt the 
reform process which Gorbachev started off 1s rem 
only nol a revolution it is equally not a 
counter-revolution as sundry Stalinists and 
Trotskyists are trying to maintain. What is 
happening is that the Soviet bourgeorste( whether 
in Yeltsinite or ex-Stalinist garb) is attempting te 
survive the crisis of the general bankruptey of the 
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system, “Perestrmka” of restructuring has been 
conjured up te try to galvanise the LISSR’s economy 
and bring about “uskoreniye™ (growth acceleration } 
after the Brezhnev “years of stagnation” (as they 
are officially described). However perestroika 
cannot take place as long as the planners 
(bureaucrats, nomenklatura or what you will) 
remain in their role of allocating resources to 
vested interests and thus misdirecting the economy 
at every level, This has been Gorbachev's problem 
from the beginning, 


To bring in to being a political force to counteract 
the deadweight of the bureaucracy Gorbachev 
also had to invoke “glasnost” (openness). This 
was an attempt to initiate a public debate. on 
refonn involving wider layers of the population. [t 
has echoes of the public debate begun amongst the 
intelligentsia in the late 1850s by Tsar Alexander 
I when he wished to emancipate the serfs and 
make Russia capable of competing with the 
Westem Powers. Like Alexander I, Gorbachew 
found that once unleashed the political thrust of 
the debate did not necessarily follow official 
channels, the more clearly so since the officials 
manaded to block the channels of ecomonue reform. 
Mow to achieve a wide-ranging economic reform 
the ruling class has had to compede a more extensive 
political reform, But in no sense are we talking 


about a change of the ruling clas 
ne aie 


counter-revoalution. The USSR ts not a workers 
slate (not even in a degenerate form) but as the 
present crisis confirms a fully capitalist one. The 
oounter-rev lution there occurred in the 1920s not 
the }980s. The creation of the CPSU monolith 
over the working class in the [920s was the 
clearest expression and the greatest monument of 
this capitalist counter-revolution. Its demise 
therefore does not represent a change in the mode 
af production but simply a change in its system of 
nanagentent, 


State Capitalism, [Imperialism 
and the USSR 


lf the recent moves in Eastern Europe and the 
USSR towards a mixed or free market economy 
without a social revolution only confirm our general 
view that the USSR has always been capitalist this 
does not mean that we can complacently conclude 
that we have nothing to re-examine in our own 
conceptions. 


State capitalism is and remains the tiniversal 
tendency of the imperialist phase of capitalism. As 
it states in the CWO Platform “a genuine “free 
enterprise” capitalism is impossible today”. This 


contrasts with the history of capitalism until the 
end of the nineteenth century. Whilst bourgeois 
states have been involved in the defence of their 
national interests since they were created, for most 
of the last century it was enough for the state to 
merely regulate the worst excesses of the capitalist 
economy (Factory Acts etc), or to make wp some 
rules for the functioning of financial institutions 
(Banking Acts, limited lability etc). However, as 
capital became more concentrated in fewer larger 
firms, and as these firms entered into global 
competition with equally large trusts from other 
capitalist slates, the state became embroiled in the 
defence of the entire national economy. Liberal 
laissez-faire collapsed into protectionism and tanff 
wars after [S80. Capitalist states altered their 
prio from “trade following the flag” to the flag 
cking any trader (“What's good for General 
Motors is good for America” being one of its 
eruder aphorisms a generation or so later}. The 
degree of concentration of capital which all this 
implies also had implications for the actions of the 
state. It was no longer sufficient for the stale to 
hold the ring and see fale play between comnmpetinie 
firms. By the dying decades of the last century the 
state was required to intervene more systematically 
to both maintain social peace (Bismarck ’s welfare 
system of [882-9 being the pioneer) and to ensure 
that no trust or monopoly carried its capacity to 
control the market too far within the matronal 
boundaries. As compensation the state naturally 
fave support to any national firm in the strugale 
or new sources of labour and raw matenals to 
exploit and new markets to comquer. 


‘This. was the situation on the eve of the First World 
War. But the war foreed the imperialist states to 
increase their command of the national economy. 
even to the point of nationalising some industnies 
(e.g coal) as pant of the “war effort”. When the 
First World War ended (with the revolutionary 
wave of 1917-24) many capitalists assumed (once 
the proletariat had been defeated) that a return to 

re-war free market conditions was in order. 
ndusiries were denationalised, “sound money" 
and the gold standard were re-introduced and the 
result was the shortest accumulation cycle this 
century Which resulted in the Wall St. Crash of 
1929. Out of this debacle the state gradually began 
to re-assert its control over economic life as it 
pera for war (increased tanffs, New Deals, 

azi Four Year Plans, Fascism in Ttaly). War once 
again Was to be the acceptable capitalist solution 
to the crisis of profitablity. The end of the Second 
World War did not result in the fond idea of 1919 
that “free enterprise’, “laissez faire” capitalism 
could be restored. At an international level (with 
the creation of the IMF and the World Bank) the 
capitalist states recognised that in the age of 
imperialism some form of world regulation was a 
necessily. GATT was instituted to minimise the 
risk of tariff wars and the OECD to promote 


intemational economic cooperation amongst the 
dominant imperialist powers supporting the LISA. 


Equal within each state there was no wholesale 
relaxation of wartime economic controls as in 
1919. Indeed in many cases they were increased. 
This regulation took many forms and in some 
states the nationalisation of key industnes af high 
organic composition which were unable to compete 
but which were deemed necessary for national 
survival was undertaken. Most of these were 
bailed out by the transfer of surplus value from 
profitable sectors of the economy (via taxation}. 
This was nol the end of the process. As we have 
nated many times, nationalisation was a prelude to 
rationalisation and all of these indusiries were 
heavily cul under slate management in an effort to 
raise the rate of profit. The fact that this was 
difficult without provoking massive social 
discontent (since nationalised industries were in 
the larger enterprises} meant that this was delayed 
in most countries. Most backward of all in this 
restructuring was Britain which only began to 
tackle the problem in the early 60s. It only 
completed the process of restructuring in the era of 
Thatcher's privatisations and then only as a 
desperate response to the present crisis. However, 
the CWO in the past tended to regard direct state 
intervention in the means of production as the 
most important clement in state capitalism and 
underemphasised the financial mechanisms which 
were in fact the real means of directing the whole 
economy. Asa result we argued on more than one 
occasion that the tendency in the West towards 
stale ownership of industry was a step on the road 
to total state ownership of industry. From this we 
went on to argue that the ISSR represented the 
mast fully developed form of state capitalism, We 
sometimes referred to this as “fully integral state 
capitalism” or the “"purest™ example of the 
statified, planned economy” but the most important 
fact Was thal we argued that it was the form of state 
capitalism towards which the other capitalist states 
would eventually have to move. 


We can now see that this was contradictory. How 
can a backward economy which, at best, was 60% 
af the size of the United States represent the model 
for the furure sora dal of capitalism? In fact 
the USSR was a model - but not for the advanced 
capitalist states which, then as now, dominated 
the world market, It was a model for all those 
states which had not industrialised before the age 
of imperialism, particularly former colonies of the 
West. A highly state controlled economy which 
physically prevented investment by finance capital 
from Western imperialist nations was seen by 
many emerging bourgeoisies as a good autarkic 
basis from which to strive for that elusive industrial 
“take-off” point. To more developed market 
economies in the capitalist world the totally 
state-owned system was not only unnecessary but 
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represented a threat since autarkie states or those 
with non-convertible currencies provided few 
markets. This was the material root of the Cold 
War. The USSR strove to extend the area of non- 
convertible currency-based economies whilst the 
LISA tried to prevent it.” 


In fact we can say that the USSK has been a 
permanent war economy since |928 in which the 
state has directed the national surplus value 
predominantly into military expenditure (12-13% 
ofGNP. or twice that of the LISA} and Departnient 
| (producer goods) production, Stalin's first Five 
Year Plan was launched in 1928 as preparation for 
war. Announcing the programme of forced 
industnialisation Stalin warned that the Soviet 
Union “was fifty to one hundred years behind the 
advanced capitalist powers: either we make good 
this lag in ten or they crush us”. . But war economies 
tend to concentrate on using the existing machinery 
and plant without investing in new productive 
forces. This was whal was happening in the USSR 
after 1945 whilst the Westem nations « spurred on 
by the increasingly regulated market - were 
revolutionising their means of production and 
introducing new technologies. Whilst backward 
economies Went for total state control and became 
clients of the USSR the more advanced state 
capitalist economies of the West were able to daily 
regulate the operation of their own and their client 
economies by shifts in taxation. interest rates and 
currency rates. The USA, Japan, Britain and West 
Germany have all acted in concert to both protect 
each others currencies and to enforce the rules of 
international finance capital. Thus, a single 
ils a call between the major commodity 
markets of the capitalist metropoles can wipe 
billions off the price of a commodity and. as a 
consequence, destroy the economic plans of an 
Afnean or Asian or Latinamerican monocultural 
economy (as for example Julius Nyerere found 
with the Tanzanian cotton crop when he was that 
country's President) 


This also explains why Soviet imperialism was of 
a different character. Although the October 
Revolution inhernted a greater part of the former 
Tsarist Empire, the USSR only fully re-entered 
the imperialist concert of nations in the 1930s. 
Failing to win am alliance with Bntain-and France 
dunng the 30s (with the Popular Pront tactic) the 
USSR became a ak Bete ed imperialist power 
in its. own right with the signing of the Nazi-Soviet 
Pact in 1999. This gave the USSR the present-day 
Baltic provinces (taken from her by German 
impenalism in 1918), half of Poland and allowed 
it per territory after War with Finland in 1940. 
In 1945 Eastern Europe was recognised by the 
pacts of Yalta and Potsdam as in the USSR's 
sphere of influence. For a couple of years Stalin 
seems prepared to have allowed the 
re-establishment of open economies linked to the 
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West but which would be politically neutral and 
act as a buffer to the restoration of German 
imperialism. However, the obvious power that 
this gave to the dominant US economy and the 
increasing hostility to the LISSR in the USA seems 
to have altered this policy. Stalin had already 
looted most of the remaining heavy mdustry in 
Eastern Exrope, He now installed puppet regimes 
which were forced to pay further “reparations” to 
the USSR and were forced to adopt non-convertble 
currencies which would prevent the more dynannic 
USA from penetrating their markets. Thus whilst 
the USA was forcing its allies. France and Britain. 
to divest themselves of their former empires (30 
that they could appreciate the benefits of US 
commodities)! the response of the USSR was 
old-fashioned colonialism. 


Thus we have seen that whilst the organic 
composition of the Weslem metropoles contmucd 
to increase rapidly after 1945 the LISSR*s increased 
less rapidly, This raises the lem of how a state 
with a relatively low organic composition can be 
a bloc leader, or a super-power. We explained 
precisely why this was the case in Revolutionary 
Perspechives Tiwnitten in 1977) 


Generally Sevier capial organic camposition 
A dower then thet ofthe USA fas witnessed hy 
fe foot thet A leeds to fe west for credit ana 
fechneteey and nor the other wiry creme), As 
crest Rieter cenid never comimere ir crt open 
fashion on the world marker, for value wroerlel 
nove fron towards the VSA. Therefore 
Russia needs ffs ewer georanteed murker ane 
fis iy Cameco. The we in which i devninetes 
fhe caw! (a functienayf its backwardness relative 
fe the OSA. Tike control it eserts is af the open 
Political-miltiary level, as wos obviets in Pus 
aed )V6N. ft des nor allow ity sareflites a free 
enilence on the work! marker (cf the Eure 1 
varelites of Americal: if this wax allowed Hen 
Jrwanid fave ont fe the CSA andl i power over 
the ean would evaparate. Only direct and 
immediate comma! can ensure otherwise. Its 
ahiliry teddy thiv results eon ihe mass ef capital 
within ie ewan borders. Whilst backware 
relative te the OSA ip is still sufficiently 
developed te penerate u mass Gf surpiles value’ 
Aig enoneh te sostein the feuding ofa high level 
Aon readpction, cfeve! which giver it ie 
whiny fe snppress the satellites and face up tet 
Ameria, 


In short. Russian state capitalism was not only a 
backward form of state capitalism but it also 
operated a backward form of imperialism - 
colonialism, Mt also could make few real economic 
gains because of this, Those national liberation 
situgeles which were successful brought only 
further drains on the USSR which had to massively 
subsidise its new allies. TP we look at those states 


admutted to Comecon since owas founded in 
1955, Mongolia (admitted 1962) costs every USSR 
citizen 300 roubles a year, Cuba (admitted 1972) 
cost the USSR 1.6 billion roubles in 1976 alone 
whilst the admission of Vietnam in 1978 was 
opposed by Czechoslovakia on erounds of cost.” 
In fact, as the LISA’s agents are fond of noting, the 
USSE has done little to alleviate the economic 
hardship of Vietnam. The crisis which stole on the 
Soviet e*conomy at the end of the 70s first led to 
the panic-measure invasion of Afghanistan m 
December 1979. then to the collapse of support for 
almost all the WSSR's clients in the periphery 
iMozambique, Angola etc), 


But what of the Easter European colonies’? The 
USSR had undoultedly gained economically from 
them in the post-war pernod. Not only were 
favourable trade terms for Polish coal and Czech 
Uranium agreed birt joint-stock compnaics were 
also set up where profits were shared between the 
Iwo counties. The only thing about this was that 
the WSSR's 30. "share" of the invesimeni 
consisted of plant "confiscated" from Germany, 
Later, in the (960s. Cuban sugar, for example. 
was hought at a fiaed price and resold at a higher 
price to Fasten Europe. In fact the same eras that 
hit the USSR in 1979 had already hit most of is 
chents much earher (especially the spectacular 
case of Poland which the USSR allowed to run to 
Westem banks and the IMF because it could net 
find the capital to support ith Indeed by the 
mid-?0s Eastern Europe was no longer the 
profitable colonial set-up it had once been, 


The charges fa wore market prices fran (474 
and in CMEA jor Comecan) pricing rates fre 
fO7S offected the relative afffactiveness ec} 
CMEA and western trade te mie ONSRK. 
latra-C WEA trode, jeu ot feat inca wari-ferv 
ci Rorre ec eRinnie serie, Pecin ancien 
fo Mewcow, Fhe Coon af empire” may heave 
entended te abvedate lasses from trade with 
Eastern Europe, in the sense that conmilfion 
revhles’ worth (in foreign trode prices) ef 
ieee eperted from Eastern Eareame muy fave 
been capable af being produced inthe USSR at 
aorescurce cow below that required to predic 
the expert. re pay far then: the USSR abtainea 
considerably lex. for oo barrel of aif delivered 
ta Poland than foro bercel of eal delivered te 
the Netherland. 


Another U.S. economist put it more baldly but no 
less accurately: 


There is ne dewht thet as af late (Ya Bast 
Europeans did exploit the Soviet Union” 


Philip Hanson went on to point out that the cnsis 
in the West led to balance of payments problems 
for Eastern Europe with the West, The result was 


that as the satellites had few opportunities for hard 
eunency carmings the USSR was forced to extend 
credit, Comecon had previously operated on 
bilateral balances bul now there was a growing 
indebtedness of the satellites to the ISSR. His 
conclusion was that 


J increased vcomeamic contra’ af Eastern 
Eurepe ix aomixed blessing jor Mescow: at 
Prec it siifl comes af figh ecomeamnic cont, ana 
farther iacteaes in vech contrel may be serpin 
hei Fequrerncrns, 


So we can see that Eastern Europe was becoming 
a burden to the LISSR by the late 1970s and vet it 
constituted 80% of its foreign trade. This only 
reinforces what we wrote im 1982. 


And the USSR a weak fperiafiva. Despite 
bel the werd’ second larcest ecanemit 

power (final dapan ty closing te sat the 
COSS0 econo iv eben 60S of the vtre eof tat 
evhhe CSA. Wie on uly, Aoi aia rave 
dicdvantuwe, fr keep up in the race te 
aeanintote the pater (tis force tr spenal abraiet 
AIG atin GNP an ara (Le aber twice tte 
prepertion of te USA fe eaftiell OS annlitery 
AeA ond preted ih awn bie, Since oirnis 
Preduciion ix unproductive for copired, this 
Senso coier iaeiirrhage fer Risin 
ecupiil, The recent 03 cleciuien to step un the 
On Ace rooarier te Romie Reowi cartel 
ARCA GPR ARR rienrnry eat ffte searenet ferme Ace 
Crecten! oosiictiorn of encrnions menace far the 
fureamcrats. Deir economy commer seetain 
wer oa face wither profeunad soctal 
enn cilsreates 


War or Collapse? 


Since that was written Japan has overtaken the 
SSK and is economic outpul has fallen to about 
half that of the USA but the crisis which we 
predicted has already been faced by the Kremlin in 
advance of more serious social convulsions. These 
are velto come (though in terns of the national 
question are already taking Place) but the question 
which is raised is why, after all, did the USSR not 
bo to War in the early 80s when it had become clear 
that the USA was stepping up the anms race with 
the deliberate intention of bankrupting the Soviet 
economy’? This was, after all the policy pursued by 
Impenal Germany im contnbuting to the start of 
the first imperialist world war in 1914. The 
German General Stall had reckoned that by 1916 
it would have become inferior militanly bo its 
enemies in the Entente. War, which might have 
maintained or increased the dominance of Gernot 
imperialism in Europe was therefore - within the 
logic of impenalism - a rational step. However, 
this was not the case for the USSR in the present 
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epoch. Ome it had looted its colonies in Eastern 
Burope and tra them into Comecon deals 
which benefitted the USSR there was lithe more to 
be done. When these colonies.” tov “ing degrees 
began to actually act as a drain on the Soviet Linten 
(e.g. Poland) they had little further economic 
rationale. They were merely the buffer zones 
Stalin had intended them to be in 1945. With the 
crisis in the USSR growing apace the problem was 
that further annexations would have had to be held 
down by military force and the economies. once 
looted, would have been of little further use. They 
would have had to be policed as strictly as the 


Eastern bloe eciintries: 


The only War that made any sense was one that 
eliminated the USA or destroyed the Western 
bloc. Without allies there was litthe chance that 
such a war was winnable. Brezhnev tried to 
advance the Soviet Linion’s daminions in Afneca 
and elsewhere but these too were only a further 
drain forthe USSR. By the time Andropov came 
to power there was clearly a pressing economic 
need fora new strategy, The “peaceful” road of 
Gorbachev is the outcome. lt is impossible to 
kiow al this stage what the deliberations that went 
on inthe Kremlin were but from extemal signs it 
seems thal the new policy had the following 
elements: 

1) ne reductions and ending of tension with the 
USA. 

2) A fundamental economic reform of the USSR 
economy (the rise of Germany and Japan AFTER 
miliary defeat has obviously impressed the Soviet 
TOU ene p 

4) An attempt to realign the political map of 
Europe whieh would unfreeze the Cold War. The 
proce of this has been to abandon Eastern Europe 
ond tf make the kind of internal reforms that 
would make the USSR an acceptable Future ally in 
the “commen European home 

4) Obtain Western technology to raise the 
productivity of Rusman labour, Only by convincing 
the Western Eu an slates that the USSR posed 
no threat would the COWCOM agreement of |949 
iwhich prevents hi-tech gems being sold in the 
Eastem bloc) be scrapped. 

3) All this was risky bul the economic cnsis im the 
West was so severe, particularly in the USA which 
had to have the dollar supported by its allies. that 
it was considered worth the gamble. 


All of this was seen asa longterm policy which 
saw peresiroika ele as a slow process which coulil 
the USSR cohesively together whilst such a 
realignment could be made. The economic crisis 
which provoked the policy has however refused to 
ap away. After years.of pnvation, econunie failure 
has undermined the Gorbachev straiegy and mow 
Gorbachev has been reduced to a foreign 
ambassador whilst the new political forces trv 
their hand, But itis no longer any politician which 
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directs the process of change but that process 
which is transforming the former USSR. The 
breakaway movements in the Caucasus, the Baltic 
provinces and clsewhere. and the insoluble 
economic crisis have shown that the strategy of 
gradual change has failed. Today the major task 
facing the Russian ruling class is to avert the total 
break up of their empire. 


This does nat mean that they are nat nla for 
some more political decolonisanon. The present 
struggle between the nationalists secessionisis 
and Moscow is not over independence of but over 
the terms of that independence. With the heavy 
dependence of most of the minority states on the 
Russia for food and fuel Moscow still has cards to 
play, especially as the West is in chronic crisis 
itself. The Russian ruling class are playing for 
time because at the rool of any hopes they might 
have must be the state of the economy which is 
worsening rather than improving. 


The Working Class 


Critical to the immediate future is the attitude of 

the working class. Every Russian leadership since 

Stalin has tried to increase productivity without 

increasing investment. This means that they have 

Prt sary ga on the working class. Kosygin in 
Fl sai 


Raising the efficiency of production, reducing 
conn and tncreciving the prockectivity of deabear 
is fhe path we mut follow in order fo increase 
pregits* 

Whilst Brezhnev five years later spoke of 


fails which are particularly intolerable are 
fhowe of wastage of lahat time, irregularity in 
Me poce af work, feck of discipline in work arte 
farge fornever of pervonnel in enterprises, * 


Andropov made the same noises on discovering 
that labour productivity had halved under the 
Tenth Five Year Plan. 


At the Neverber [S82 Plenum fe severely 
cnivenved our economic development, talked 
ey ihe need to tiniten labour discipline, fe 
ytidate diterder cand wacker, which had 
indeed reached terrifviag proparricny” 


And as Gorbachev is fond of repeating 
“peresirka’ did not come from nowhere. [tis the 
latest attempt to restructure the Russian economy 
on the backs of the workers, The fact that there 
have been so many calls for increased productivity 
is testimony to ther repeated failure. As we wrote 
in Revolutionary Perspectives 19: 

the problems posed by ten large an attack an 

the working clays fthraugh increased 

Productiviiy, especiafly when consumer 


shortages are so persistent, are obvious, Ever 
since (he strikes in (023, caused by the effects 
of NEP, the Russian workers have shown an 
fawillingness te be pushed tec far, Ever tinier 
the severe conditions ofthe 14305 Stathuanenites 
Were aneiner attacked, amd abwenteein wos 
rife, fn dune [962 there wus a nation-wide 
Airike dees! piece-woark ana increaied meat 
eid butter prices which reached its peak uf 
Novecherkassk. 07,00) workers at the 
Budvernn focometve works suck and marched 
on fhe Communist Party headquarters whitch 
led to clashes with the police. Order wax mor 
restoned sntil the Annry been breach itt. fe 
(072, at Drwiproperrovek, thousanels of workers 
men On Strike ane occupied their fuctories 1A 
profes deans! living and working conmaiticns. 
Avain this led te clavhey with the State which 
led fo muny casmalties, More recently there 
were sirikes in (977 in Leningrad and Rieu 
over mea? shortages, The Sovier rulers will try 
every option before they confront the massive 
ana undefeated Sevier working clays 2* 


The latest response of the working class to the 
most systematic attack yet made on it - the miners 
strike of 1989 - only underlines whal we wrote in 
1982. More worrying for the Russian miling class 
is that a strike which began for better working 
conditions ended up with miners taking over whole 
towns and replacing the police with their own 
militias. The old call of “~All Power to the 
Soviets was also voiced in the Ukraine though we 
have inadequate information so we cannot continn 
whether this had the old revelutionary meaning. 
Clearly a new strategy was needed if the working 
class could be persuaded to pay for the capitalist 
crisis in the USSR, The answer is to take a leat 
from Western Europe and bring in greater 
“democracy”. 


Ina fully state capitalist economy where the state 
owns industrial enterprises directly economic 
decisions cannot hide behind the excuse that it is 
the “laws of the market” or “supply and demand” 
which causes lay-olfs, speed-ups and wage cuts 
since government actions clearly modily or 
regulate such policies. Therefore to cive itself 
more flexibility to attack the workforce the State 
needs to find an indirect mechanism for such 
attacks. The answer for many capitalist states in 
the face of the crisis is to abandon direct state 
ownership of (and therefore responsibility for) 
industry. The workers throughout Eastern Europe 
have just begun to experience the benefits of 
“freedom and democracy” with mounting 
unemployment and inflation. But Gorbachev has 
seen how the Polish Government of Solidammosc 
have been brought in to attack the very workers 
who once supported them. And despite several 
strikes, i are still managing to carry oul a 
vieious attack without losing controel of the workers. 


This is now the road the USSR will go down and 
the success of Gorbachev, as his spokesmen keep 
repealing. resis more on whether he can impose 
greater exploitation on the working class rather 
than the present sirugele with national minorities, 
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Correspondence with 
Comrades in Asia 


Introduction 


The following correspondence with wo comrades 
from outside capitalism's traditional centres, whilst 
of interest in itself, is also a reminder that the 
process of building the revolutionary party is a 
global one, Contrary to the impression sometimes 
fer by proletarian groups in the capitalist 

eanlands, this process is not a one way affair 
where revolutionaries from Europe simply pass 
on the lessons of history to olhers from outside. 
Whatever benefits European revolutionanes ma 
have from their cultural and historical ties wit 
marsism and past revolutionary movements, the 
COMMUNS! progranime of tomorrow cannot simply 
be drawn from that expenence. In recent decades 
the globalisation of capital, and with it the formation 
and expansion of a new generation of proletanans, 
has reached unprecedented levels, As productive 

capital has moves increasingly rapidly around the 
planet in search of a higher rate of profit, so the 
working class everywhere has been faced with 
increasingly similar problems. The ee 
amy of the unemployed which used to be a feature 
af the cities of Africa, Asia and Latin America to 
force down wage rates exists (if in a “more 
civilised” welfare context) in the old metropoles. 
Capital is no longer so deeply rooted in this or that 
productive unit but only rents services and then 
moves on to the next place where there is either a 
higher rate of exploitation or some other short- 
term profit advantage. The velocity of tumover of 
capital today 1s the chief means by which capitalism 
survives but it has the added advantage of creating 
greater uncertainty and disorientation for workers 
everywhere. Whatever the local differences, the 
basic point is that capital has more than ever 
created an intemational working class subject to 
an increasingly similar regime of exploitation and 
with their own history of class struggle. 


The first letter dealing mainly with the national 
question, is a reply toa 1 correspondent from South 
Korea, We have taken this opportunity to publish 
it since the issue is by no means limited to Korea, 
Ata time when the capitalist crisis is leading to the 
break-up of capitalist states an historical 
appreciation of how the interests of the workin 
class can in no sense be identified with the ‘nation 
is more vilal thanever, At present the stragale to 


forrn: a iiapaaitia nucleus in S. Korea is faltering 
as many political militants are diverted into 
nationalist illusions and preoccupations 
(reunification with the North) and as the class 
struggle, though militant, remains divorced from 
revolutionary polities, 


This: last is not an unfamiliar problem for 
revolutionanes inthe old hearlands of capital and 
we have no easy, short-term strategies to 
recommend - as we tned to point oul in our reply 
to Comrade Lin Hong Kong. Some of our readers 
may recall previous discussians with this comrade 
in the CWO press and others in Britain. As his 
letter here show's, disillusion with the spontanerst 
view of the development of class consciousness 
has. led Comrade L.. to reject the German and 
Dutch Left. Unfortunately the desire to overcome 
iOlation has propelled him tnte political 
opportunism. This is a pity, because - as we show 
in the review of Walter Daum's book - even 
though the Trotskyists Comrade lL. quotes 
approvingly do understand something of the nature 
of post-revolutionary Russia they would repeat all 
the mistakes of that past (they see nationalisation, 
for example, asa step towards socialism) and thus 
have nothing to offer today's working class. We 
believe Comrade L's tactics to be seriously 
misguided yet who can deny that political isolation 
isa real problem for revolutionary marsisis’ While 
we cannot change the circumstances in which we 
find ourselves, the comrade’s preoccupations 
cannot be dismissed as irrelevant. On the contrary 
they demonstrate the urgency of fighting for a 
really revolutionary programme against all the 
failed variants of leftism. 


With the demise of Stalinism the Trotskyists who 
also saw Riissia as a “workers state” should also 
logically expire, But they won't do so of their own 
accord. The lesson of L.'s experience is that we 
have to demonstrate what the communist 
programme really is and to fight for it even in the 
most unpromising of circumstances. 
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Marxism and the National 


Question 


Gear Comrade, 


Thanks for your letter. You've certainly asked 
some crucial questions! . 


Marx and Lenin on 
National Liberation 


First of all t's important to remember that the 
views of Marx and Lenin on any issue were not 
just the product of their own heads but were 
influenced by, and a response to, the social and 
historical situations they found themselves im, 
First, Marx and Engels, For them there was no 
such thing asa natural “right” forevery nation to 
exist with its own state. As Engels pointed out in 
et6, “There is no country in Europe where there 
are tet different nationalities under the same 
government, (Forexample. Britain is made up 
of English. Welsh and Scots and not one single 
nation.’ For Marx and Engels it was absurd to 
think thatevery nationality, no matter how small, 
hid a nght toa separate existence. They opposed, 
for instance, the breakup of central Europe into 
small national states (like we are seeing in 
Yugoslavia today). On the other hand, Marx and 
Engels did support what they called “the old 
democratic and working class tenet as to the right 
of the great European sutions to separate and 
independent existence”. In practice this meant 
they supported things like Poland's independence 
from the Russian Empire: the 1848 attempted 
democratic revolution m Ttaly (which until 1861 
was soll divided up ona feudal basis, partly under 
the domination of the Austro-Hunganan Empire) 
and elsewhere; and the independence, or at least 
federal umon of Ireland with Britain. Why? The 
answer is nol aca much that these places had an 
automatic neht to independent existence but that 
certain ways of capitalist development were 
Pesaran from the point of view of the long term, 

istorical interest of the working class. Marx 
thought that the best conditions for proletarian 
revolution would be established in a bourgeois 
democratic state where the old reactionary feudal 
rulers had been overthrown by a democratic 
revolution (with the working class fighting 
alongside the revolutionary bourgeoisie). Here 
capitalism would be able to develop without feudal 
resinclions (such as customs dues between local 


provinces) and create the economic and 
technological infrastructure for a higher form of 
sociely - communism. At the same time the class 
sinugele between the bourgeoisie and the proletariat 
would be clearer - the best conditions for the 
development of an independent struggle by the 
working class. So, Marx and Engels argued inside 
the First International that the working class should 
support the struggle for a democratic Poland since 
Polish democrats had fought on the side of 

rogressive historic movements, including the 

ans Commune, and an independent, democratic 
Poland would weaken the power of reactionary. 
backward Russia. However. they were less 
enthusiastic about national unification which 
happened without a completely successful 
democratic revolution where elements of feudalism 
and the old anstecratic ruling class remained to 
distort the ‘pure’ development of capitalism. Thus 
Marx's verdict on the final unification of Italy was 
that the tasks of the democratic revolution had 
been camed out by the “political reaction” while 
the unification of Germany “from above” was 
something that Marx and Engels recognised as a 
fait accompll (something already done) by L866 
and which could not be changed. As Marx said, 


We hove fo accent Me fact, without approving 
OF i, clo fe ite, os for a we can, Me preater 
facilities now bownd at any rafe to become 
available for the national organisation and 
my aon ofthe German proletariat”, (Letter 
to Engels, July 1866) 


With Ireland, Marx and Engels’ arguments were 
always a bit different. Here they did not emphasise 
the progressive nature of a democratic revolution 
but the need to break down the hatred between the 
Insh and English proletanat (Insh workers were 
brought to Botan to break strikes and were also 
used as even cheaper labour). In fact what they 
Wanted to see Was not so much an independent 
Irish state but a situation where Insh workers 
would face English workers as equals. This would 
help them to unify to fight capitalism together, 


As forthe European colonies which existed in 
their day, Marx and Engels were not concerned 
with their ‘national liberation’. They saw the first 
historical task as being the breakdown of the old 
pre-capitalist economic and social structures so 
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that capilalism could establish self (as a necessary 
step lowards the creation of a world proletariat). 
This did not mean that Marx approved of every 
act of British imperialism - far from it. What he 
did see was that capitalism's expansion outside of 
its original home had a historically progressive 
role ta play: it was a force for revolutionary 
change. In this sense the expansion of capttalism 
wits a historical, not a moral question. Take, for 
example, an article of 1853 (probably Engels, 
though signed by Marx) which concludes: 


Englund, if i ore, in coming o secial revedution 
in Hindustan was acteated only by the vilest 
interest, and wax stupid in her manner af 
enforcing then, Bi that ix net the questien, 
The question is, can mankind fil fil its destiny 
without a_findiwnental rewalition inthe social 
Afufie of Avie? ff ner, wherever may fave been 
fhe crimes of Prelaned she wes ie acarvin 
foot of histery in bringing about thar revcdlution, 
(‘The East India Company - [ts History and 
Results’ in Surveys From Exile p.307} 


Later Marx said that eventually India would 
hecome independent but he didn't know and did 
not speculate about how this would come about. 


Lenin. Unlike Mark and Engels, Lenin wrote of 
the ‘nght’ to self-determination of all nations: a 
nght which need not necessarily be exercised. (He 
compared it to the mght of divorce which all 
couples have but which only a minority of people 
actually wee.) Just before and during the Ist World 
War. as part of his study of imperalism. Lenin saw 
the nationalist anti-colonial movements as 
essentially the same kind of strugaele as the earlier 
European bourgeois democralc movements. 
While the impenalist bourgeoisie of Europe had 
now shown itself to be reactionary, the European 
proletariat could align itself with the “young 
democracy of Asia”. In 1913, for example, he 
wrote: 


fhe awakening af Asia and the bewinnirge of the 
wrogele for power by the advanced proletariat 
of Europe are a svinboloef the new phase in 
wri Aistery Fhal began early this century, 
(Pravda Adav 7th) 


As you know, during the Russian Revolution 
Lenin argued in the Third International that the 
proletanat should support anti-colonial struggles 
or the reason that they would further weaken the 
European imperialist powers and promote the 
success of the proletanan revolution in Europe. 


What does the CWO think? 


First, it's important to recognise the significance 
of the change in historical circumstances since 
Marx's day. Today the capitalist mode of 


production dominates throughout the world and 
capitalism's ive role of laying the material 
foundations for a communist society ts over, This 
has been true since around the beginning of the 
20th century and was first confirmed in practice 
by the Ist World War, an imperialist war which 
was the extension of the economic nvalry between 
the “Great Powers’. Now the working class no 
longer has any interest in the development of 
capitalist relations of production but only in their 
destruction. Gone for ever has the ime when the 
working class in any particular area had anyihing 
io gain trom fighting alongside the bourgeotsie for 
an independent democratic republic, These ideas, 
based on the recognition of two distinct phases in 
capitalism's history, have not come from nowhere. 
They are based on a critical analysis of the 
arguments of previous revolutionaries whe found 
themselves faced with rapidly changing histoneal 
circumstances. So we can't make our position 
clear without looking a bit closer at the debates 
amongst revolutionary Marxists around the time 
of the Ist World War and during the revolutionary 
period. 


We have to thank Lenin for being the first to 
recagnise the implications of the Ist World War 
for the revolution Which broke out in Russta in 
P17, When he retumed to Russia from exile he 
had to begin the process of persuading the rest of 
the Bolshevik Party that the revolution underway 
was not the long-awaited bourgeois democratic 
revolution to overthrow Tsarismin Russia, but the 
first step ina European revolution of the proletariat. 
The Russian Revolution confirmed in practice 
thal it was unnecessary for every state to 
mechanically oo through the phase of a mational. 
bourgeois democratic revolution before 
progressing to the proletarian communist 
revolution. Even before 1917 Lenin tad begun te 
reach this conclusion in the case of Russia and his 
wholings on the possibility of a revolution where 
the bourgems and the proletarian aspects would he 
telescoped show this. 


However, this did not affect the way he saw the 
nalional question. Like Marx and Engels, for 
instance, he orginally supported the cause of 
Polish independence because he assumed that 
would weaken the reactionary Russian state. (As 
a Russian Lenin was very aware of the existence 
of “Great Russian chauvinism” towards other 
nationalities which had been made part of the 
Russian Empire, This helps to explain his emphasis 
on self-detenmination as a right for all nations. 
Although we can understand how he reached this 
position, we don't agree with it) Itis ible that 
even in Marx's time Polish independence would 
not have led to the democratic republic he expected, 
By the time of Lenin European capitalism had 

vanced so much that even if Poland achieved 
political independence the newly “liberated” state 


would remain ecomomicalby im relation 
to the more powerful capitalist states. Luxemburg 
went further and argued (against Kautsky) that 
since competition between the strongest capatalist 
states had reached the point of rivalry between 
world powers the impossibility of achieving 
meaningful national liberation did not just apply 
to Poland, but to all “petty nations”: 


The development of world powers, a 
characteristic feature of our fines, growing in 
imnipertance along with fhe progress of 
capitalive, from the very outset condemns all 
wall nations te political impotence. Apart 
from a few of the mest powerfel mations, fhe 
feenders fr coapitealive rie eattl WHC PeKesN 
fhe yetritea! ana material rescurces mecessary 
fo maintain their political and ecanamic 
dependence, “self-dererminatian”, fhe 
Independent exitence of smaller and petty 
Auton, (oan ihesion, and will became even 
fore ke. fie Ale-pewer ecomomy anal politics 
aa condition af servived for the capitalist states 
fora the pedinicalty independent, formally 
wep taal, ‘all Eurepeun states inte mutes or the 
Enrapedn Mage... Prom this paint af view, the 
ie ef inuring al “nations” the passibilin: af 
felf-deherniination Oy eqrvadient fo reverting 
from Great-Capiaiit development te the smett 
mivdieval states, fur earlier than the fifteenth 
und sictecerh cenmuries. (The Right of Nations 
to Sel{-Determination, [897-98 in The National 
Question cd. by Horace B, Dervis pot 24), 


Moreover, Luxemburg argued, once an 
independent profetarian party exasted - as it did im 
the shape of the Social Democratic Party of the 
Kingdom of Poland and Lithuania (SDRPIL) - 
then the argument that the proletanat should support 
bourgeois democratic parties only in the early 
stages of its own development as a class, before i 
had its own expression of independent political 
eustence. no longer held water. 


Although Lenin accepted Luxemburg's arguments 
for Poland and changed his position, in his 
pamphiect against Luxemburg (he Rieke of Nations 
fo Self Determination, f9/2) he remained 
unconvinced of what she and others inside the 
Bolshevik Party (like Bukharin, Piatakov) were 
saying asa general guide for framing policy on the 
national question, Nevertheless, in [918 Lenin's 
resolution on self-detenmination was out-voted at 
the Bolshevik Panty Congress in favour of 
Bukhann-Piatakoy resolution. This denied that 
every nation had a nght to self-determination and 
stated that the only possible form of self- 
determination was the self-determination of the 
working class, (A year liter it Was overturned and 
self-determination again became the cormerstone 
of Bolshevik Party policy.) 
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Lenin himself had sometimes used similar 
arguments as Bukharin and Pratakow but he did 
not fully accept them. (See, for example, The 
Working Clas and the National Question, PVi4 
where Lenin argues 


Today the bourgeoisie fears the workers ane fs 
seeking analliance ... with the reactionaries, 
and is befraving democracy, advocating 
Oppression ar timeqial righty among mtions 
afd corrupting the workers with mationetint 
slogans. fm oowr time the profetariat alone 
upheds the real freedom of nations and the 
anit af workers of all nations. For different 
Aiton to five Togener In peace ana frecdon 
ar fe separate and form different states (if that 
mare convenient for tient) ofall deniecruc’, 
uohei by the warking class, iv exvential, } 


Indeed, the term “self-determination of the 
proletariat’ is confusing because it implies that 
the working class, by following their international 
interests, can al the same time, secure self- 
determination (or liberation) for the “nation’ which, 
by definition is made up of more than one class. 
including the bourgeoisie. 


When it Was a question of the Great Powers of 
Europe, all sides in the debate agreed that the Ist 
World War proved that the bourgeoisie could 
only play a reactionary role in the epoch of 
imperialism and that the working class could no 
longer align with it, For Luxemburg and her 
followers, 


The World War has shown that the period af 
building national states in Europe hay passe 
(Theses onthe National Question by the editors 
of Gazeta Rabotnicca) 


just as for Lenin imperialism and the imperialist 
war showed, 


From the liberator of nations, which if was in 
the strupele against feucdalisin, capitalism in its 
imperialivt stage hax turned inte the greatest 
appressor of nations, Formerly propressive, 
COn Di Aon becore reacteonary: 
(Socialism and the War) . 


However, when it came to the International 
adopting a policy towards colonial revolts against 
the impenalist powers Lenin reverted to the 
perspective of the bourgeois democratic revolution 
as a preliminary step towards proletarian 
revolution. Against the opposition of MN. Roy 
(who drafted the International's theses on the 
national and colonial question} and Sultan @ade, 
Lenin still argued, in the words of Roy, that 


Every stage of sacial revolution being 
historically determined, the colonial counpries 
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fut fave. Weir bourgeais democratic 
revelitiog before they odd enfer the stage af 
me praferarian fevedurion (From MN Roy, 
Memoirs quoted in Lenin and the Comintern, 


Lazitch and Drachkovitch p.3s7h. 


The result was that the final Tiresves eve ite Cralrericel 
Question accepted by the 2nd Congress were a 
compronise Where Lenn managed to have scored 
oul from Roy's original draft the suggestion that 
the Communist International would give no support 
to the doctrine of nationalism or that the 
Intemational must not support bourgeois national 
elements in the colonies since Tie mast movement 
there is growing up independently of the 
nation movenent Lenin simply did not accept 
this. The resulting compromise was a set of theses 
on the colonial question (significantly. they were 
nol now presented as appropriate for the national 
epee as a Whole) which, despite abandoning 
the term ‘hourgeois democratic movement’ (in 
favour of “national revolutionary movement). did 
hot prevent Lenin from seeing colonial revolts as 
essentially bourgeois liberation movements which 
would be supported only when they are genuinely 
revaolunonary, (See his Report ef the Cramoriys iene 
an the Nattente! ana Cofonial Questions to the 
Second Congress of the Communist [International 
July 26th, 1920, where he says. 


fix becvornd clenby thet any national mevement 
oan cly he a botrgecisdemecratic movernrent, 
vince the overwhelming mets ff the populations 
in ihe backward countries consixis cf peakarrnts 
whe represent brureenis-capiralint 
Peles wo, | 


Despite this, during the debate Lenin did aceept 
inet with the aid of the proletariat cf the 
aivanced coumiries, Avchwurd countries can 
gooever te the Sevier sytem cna, theetwgh 
enn states ofievclanmnent, fe commidniin, 
wither! faving fe pass fheeaweh the ceapitaltiv 
whee, 


This ts all very confusing. What are we today to 
take of it? First, we must not forget that in O20, 
the main concern of Lenin was how to save the 
profetarian revolution in Europe, or more precisely 
it Russia, where all the imperialist powers had 
waged a struggle against the proletariat . From this 
perspective the main cntena for supporting colonial 
revolts was in order to weaken the imperialist 
fers and thus increase the revolutionary crisis 
in Europe. Second, despite Lenin's insight that 
impenalism 15 a stage in capitalism's development. 
he tended to look at the colonial question in terms 
of oppressed and oppressing mations, the solution 
to Which Was the same as inside Russia itself 
national independence. or ‘self-determinalion’. 
We think Lenin was wrong to emphasise national 
self-determination asa right. In the imperialist 


epoch this is an impossible goal for the weaker 
states: during the proletarian revolution it is 
confusing and dangerous to talk about national 
liberation as if this were compatible with probetanan 
internationalism and the disappearance of all 
national boundanes. Though the Bolsheviks could 
not have prevented the secession of national 
minorities from the old Russian Empire during 
the revolution this was no reason for them to 
condone such moves. Certainly revoluthonaries 
have to fight all forms of racism, tribalism and 
senophobia within the world’s working class but 
this cannot be done by stressing nationalism in the 
weaker capitalist states, To struggle against 
impenalism can only mean a struggle against 
capitalism because no state in the world can escape 
being part of the international network of 
impenalist relations. For scientific communists 
the conception of oppressed and oppressimg nations 
is Inadequate to describe the relationship between 
the ex-colonial states and the imperialist 
metropoles. [tis more useful to see the world in 
terms of strong and weak capitalist powers where 
the proletanat and semi-proletanan masses on the 
penphery of the system are exploited hy their 
“own” bourgeoisie as well as by capitalists from 
the impertalist heartlands. In such a situation there 
only one task for the proletariat in cvery country, 
and that is to fight capitalism in all its fornss, 
whether it be in the form of the national bourgeoisie. 
foreign multinationals or whatever, The question 
of how the proletariat in the periphery can link wp 
with semi and non-proletanan masses remains but 
this is a problem which cannot be solved by 
concessions to nationalism. 


To sum up: 


Mars was writing ina different historical epoch 
when certain struggles for national sell 
determination were historically progressive 
because they implied the revolutionary destrection 
of backward feudal relations and the freeing of the 
artificial chains on the development of the 
productive forces by means of capitalism: It is true 
that capitalism would have - and did - develop 
anyway but Marx's argument was thal im a 
bourgeois democratic republic the class struggle 
between the proletanat and the bourgeoisie would 
develop most clearly. In any case Marx und 
Engels. contrary to Bakunin and the Anarchists. 
never recognised a natural ‘right to self- 
determination’. In practice they viewed each 
situation according to what they understood to be 
the best interests of the working class, 


Lenin (and Lusenvburg) lived through capitalism's 
transitronal period - from being a revolutionary 
atic progressive force in world history to a 
reactionary, imperialist system, In other words, 
from the epoch of national bourgeois revolutions 
to that of the intemational proletarian revolution. 
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lt is easier for us to see now than it was for 
revolutionanes al the time to recognise that the era 
when there might be something forthe proletariat 
te support in national liberation struggles had 
passed. Although we can understand Lenin's 
preoecupation with the problem of Great Russian 
chauvinism, we think he was wrong to see national 
acli-determination asa right, In our view the 
sovieds Of the future will be organised on temorial, 
not specifically national, lines. The problem of 
integrating non-proletanan elements into the soviet 
system should be treated as such, not as a national 
guestion. Like the Bolsheviks in the Russian 
Revolution, we will not be able to prevent the 
secession of national minorities but we will not 
welcome this. Instead we wall call for the local 
working class in these areas to align with the 
intermational proletanat The important thing is 
class consciousness, not nationalism. As for 
imperialism. this cannet be fought on a national 
hasis but only as part of the international class 
strugele where the tasks of the proletariat are the 
same everywhere - to fight capitalist exploitation 
whatever the national orngins of the exploiters. 


The Russian Revolution 


This was a proletarian. nota bourgeois revolution 
and partol a wider revolutionary movement in 
Europe. The revolution went further in Russia 
mainly because the working class in Russta had 
the clearest political party, The seizure of power 
in October /9)7 was not a coup d'etat (revolution 
from vahove to replace one set of leaders with 
another) by the Bolsheviks. The Bolshevik Party 
had the support of the majonty of the working 
class and the most class conscious workers were 
Bolshevik Panty members. During the early siages 
of the revolution the working class as a whole 
were actively involved in the exercise of political 
power through their own political organisations - 
the sowiets, or Workers” councils. In October 1917 
the Bolshevik Party fad a mapority in the sowiers, 


The revolution was opposed by all the major 
imperialist powers who sent troops and money to 
help the counter-revolutionary forces inside Russia. 
During the civil war hundreds of thousands of 
profetarians died, the life of the sowiets came more 
oF less to an end ancl the leaders of the Bolshevik 
‘arty were left defending state power but without 
the soviets. At the same time the attempts at 
revolution in Europe had been crushed, 
Increasingly. Russia became an isolated proletanan 
hasten (fortress) surrounded on the outside by the 
impenalist powers and Where inside the working 
class was decimated by the civil war and the 
papulation was facing famine. Above all, there 
was one life leftan the praletariat’s democratic 
organs - the soviets, ‘The Bolshevik Party controlled 
the state but by 192] this was a state where the 


proletariat as a whole no longer exercised political 

wer The Bolshevik Party leaders thought that 

y holding on to state power they could defend the 
revolution until workers elsewhere in Europe tned 
again to make a revolution, This did not happen. 
Today we can see thal events like NEP. the crushing 
of the Kronstadt revolt, marked a turning point tor 
the Bolsheviks and are a sign that the Russian 
revolution had been defeated asa result of the civil 
war and isolation when the European revoluticen 
failed. Instead of defending the revolution the 
Bolshevik Party began to defend the Russian state: 
a state which had to survive ina capitalist world, 
The counter-revolution which tuned Russia from 
a proletarian bastion into a state capitalist societs 
was a provess Which began during the civil war 
and was nol just the resultof the death of Leni ard 
the rise of Stalinism. 


The main lessons we draw from the Russian 
eXperence are: 


lL. Socialism/communism cannot exist in one 
country. 

2. The communist party cannot hold power on 
behalf of the working class {instead of the working 
class). 


This leads to your last question, the relationship of 
the party to the class. 


This is a question which preoccupied | concerned) 
the Italian Left throughout the 1920°s and 40's as 
they tried to understand what had happened to the 
Russian Revolution and the International. Briefly. 
these are what we consider to be the main pounts: 


1. The party is the expression of the political 
consciousness of the working class. Its members 
arc mainly workers but individuals from the middle 
class and intelligentsia can join. 


2% Atthe moment the revolutionary party does mot 
exist, It will have to be formed after debate and 
discussion with revolutionary elements worldwide, 
In our view the party will have to be a world party 
with a single programme, nol a federation of 
national parties. 


3. Although the party's task is to lead the working 
class in their revolutionary struggle, the proletariat 
asa whole must be involved in the political ess 
of the new society. For the working class in 

encral soviets, or similar organisations, with 
tirectly recallable delegates are the means by 
which the proletariat will exercise power in the 
revolutionary serm-state. 


4. In the next revolution members of the 
revolutionary party will be elected as delegates to 
the Soviets. This is how the party will hold power 
-indirectly, through the soviets. The role of the 
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party feadership is to give a programmatic lead to 
the working class. The party leaders have no 
AITatiC Tht to permanent positions of state 
power, Party leaders who are given nesponsity lity 
within the state will be responsible to the soviets 


(as well as to their party programme} and if 
necessary can be recalled by them. 


Revolutionary greetings, 
CWO (pp IBRF) 


Letter from Hong Kong 


Dear Comrades, 
[have not heen in teach fora lone time ... 


What | have been up to in the past wo years is that 
ve had seme major rethinking of the Left- 
communist tradition. | now totally renounee the 
frerman and Dutch Lett. What they did and what 
therr heirs today do is simply to impose on 
themselves self-exile from the class struggle. The 
LIP CUS A) accuses the ICC of centnism (useless 
to both the bourgeoisie and the proletariat). There 
considerable truth in that agcusation, As to the 
ltalian Lett, | have more sympathy for it but my 
current thinking 15 to go even further. Concretely, 
for instance, [think trade union work is useful anal 
Important. Another example. | naw think the 
united front is not by nature counter-revolutionary. 
lial depends on the conerete situation. Over the 
pashtwo years ve been mvelved in what | would 
wewiousiy call leftist activities. And lam now 
eading What | would previously call a leftist 
organisation, in which there are Trotskyist 
participants... What | and the others are trying to 
dois to establish a markist onentation within that 
movement, [ think | can co-operate with the 
Tratskyisis because in our activities clashes of 
class position (for éxample. their defence of 
degenerated workers” Mute) are mot yet on the 
immediate practical agenda. They may express 
their view that China has a ‘socialist’ infrastructure 
in their writings and | may say China is capitalist 
inmine, But. for now, they remain on the level of 
analysis and do not have immediate practical 
consequences for our activities. 


Anyway. my thinking is still evolving. Bul one 
thing is very important, the answers to these 
questions can only be found in strugale, which 
sometimes entails dirtving our hands, and not in 
selt-imposed exile. For example. [ve come to 
inderstand that political leadership is not 
established by theoretical arguments but by 
Whether or not you are able to translate your 
theoretical analysis into correct tactics. | know the 


above is vague but maybe we can discuss some 
other time, 


[have written quite a lot over the past vear or so but 
they are all in Chinese. There are two long 
analyses of the [98S events in China. [im planning 
to revise one of them, the main analysis (the other 
isa cntique of somecne else's analysis), later ard 
translate it inte English. At the moment on 
working ona lone text (book length) on the causes 
of the changes in Eastern Europe. ['ve done quite 
a bit of research into the matter (naturally, unable 
to read East European languages, | have to rely on 
second-hand sources, mostly academic journals}, 
My analysis of both the events in China [989 and 
Easter Europe is based upon on att understanding 
a the economic reforms in these countries (in 
Eastern Europe, basically Hungary and Poland }. 
and on how these reforms lead te changes on the 
relations of production thereby giving rise to an 
emergent new class contour. Cn the basis ol that 
| analyse the inter-relations between the vunous 
classes. the balance of class forces. ete. OF course. 
other factors such as Hungary's detenorating terms 
of trade in the mid-l970's und BO0's. have to be 
taken into account. | have now finished woling 
about half (the first part has already been published | 
and hope to finish i within a couple of months. 


Anyway, | do wish to continue to receive your 
publications. As | say to some of my comrades, 
the CWO is highly advanced theoretically and its 
review and renouncement of many lefi-communtst 
ideclogies, especially with regard to practice. 1s 
going inthe nght direction, 


Comradely greetings, 
LLM* 


* LLM can be contacted by writing to: P.O. Box 
72341. Kowloon Central Post Offiee, HONG 
KONG. 
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Bureau Reply 


Dear Comrade, 


As ever, you have sent us an intriguing letter, not 
least in your claim to be leading a section of the 
[With International, One wonders. where to’? More 
senoushy. il seems that your political transformation 
and renunciation of the German and Dutch Left is 
the result of a penuine attempt to solve the question 
all revolutionanes have had to face since the 
defeat of the Russian Revolution and the 
Comintem’s attendant decline, ie. the question of 
how the revolutionary political minority.party can 
establish an organising and leadership role in the 
class strugele during historically unfavourable 
circumstances, Someone of your political 
experienee must know the arguments well. - 
Enough to have come to realise that the politics of 
councilism and spontaneism spell permanent 
isolation from the class strugele while sumple lip- 
service lo “the need for the party” without any 
organisational strategy for linking up or 
paraicipating inthe wider class struggle are equally 
uschess, However, it seems to us that you have not 
really claritied where you stand on the organisation 
question. 


Does your nyection of the German Left mean that 
you now recognise the need for a permanent 
poluical organisation? An organisation which 
inaintains and defends the international and long- 
term interests of the working class and which 
cannot anise fully-formed from the daily class 
strugale (although politicised elements of such 
struggle must become part of the political nucleus). 
li sa. this is only the initial stage of a political 
method which allows the definition of first a 
strueégy and then concrete tactics for bridging the 
gap between revolutionaries organised as isolated 
political minonties and the rest of their class. Ina 
eiter of 2.2.90 (from Calcutta) we asked the 
question: 


As seciaiiver iy to be brewght inte being fully 
commioiely fy the international oltivs, fen ale verte 
look inte the problem, und necessarily the ment 
fliniomental one, oof traniformiag the 
Cvnciousness of the class-in-itvelf inte the 
conmciaineys of he cliws-for-iell’ Whar sort of 
‘irhommformers’ weld you find reasonable to be 
devised by the viencucrds within the pracess of this 
Frans feared lenn, 


Qur answer, as you know has been to seek to 
establish a core of pay. sipporters and militants 
wherever the class finds itself having to struggle - 
the famous factory or workplace groups, but we 
would also extend the idea to ofher areas and 
aspects of the class strugele. The fact that the 
CWO has not had great success with this strategy 


is enough for groups hike the [CC to dismuss the 
need for any strategy at all, For our part, after a 
decade of retreat by the working class in Britain, 
we anemone aware than ever of the validity of the 


famous ‘principle’ of the Itahan Left; That 


Aa errer te suppose that one can bv expedient. 
and manecuires expand the party pase uMmorest 
fhe manses af any time wliace relations berveen the 
Parry dina the manyves depend in erect part on the 
abjective condition of the sittetion... 


This does NOT mean that we sit and wait for the 
“objective situation” to improve, Qur overall 
stratesy allows us to see the necessity of 
participating wherever there is political activity of 
aclass nature. Of course this includes movements 
outside the workplace terrain - such as the anu- 
Poll Tax campaign here in Britain. Inevitably the 
aclivily of such movements is gradually reduced 
to that of an ever-smaller minority of political 
militants of various ‘leftist’ persuasions (and in 
fact from the outset itis they who have the political 
leadership). Wet we have no choice but to 
participate in them: - as legitimate, though confused, 
expressions of the class strugele and in so doing 
concretely challenge the divisive and reactionary 
tactics adopted by the leadership. (In the case of 
the anti-poll tax movement for example, this 
included cniticising the Trotskyists for limiting tt 
to a campaign for tax reforn, unconnected to the 
workplace struggle; exposmg the Trots’ co- 
operation with the official police in order to get 
protesters outside their control arrested.) Ata 
certain paint revolutionanes have to decide whether 
itis worthlessness continuing their participation 
once the only thing that ts left isa political rump 
of capitalist left-wingers. This 1s a tactical 
consideration and largely a question of 
organisational strength and priorities. In any 
event the task of combating leftist ideas and 
influence is one we have to continue in a wider 
Set mse. 


Clearly, there's not an exact parallel between the 
anti-poll tax movement here and the Chinese 
dissident movement you are working in, but it can 
serve to illustrate afew points. First, we have to 
be clear that a nulieuw of political militants is not the 
same as Working inside a mass class movement. In 
the latter we have to try and gain the leadership, in 
the former our task ts to fight.above all for a clear 
revolutionary programme and win over the minds 
of the political dissident by exposing the Trotskyist 
programme for what it i = a reformist, capitalist 
programme. In other words, if we were in your 
seschire we would be working to split off elements 
rom this movement, on a clear and principled 
potsieat basis. You say that you have gained the 
eadership of a wing of the [Wth International 
through correct tactics rather than political theory. 
But how can you divorce the wo? We cannot 
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believe. for example. that the “theoretical” 
differences about the nature of the Chinese state 
have no bearing for day-to-day tactics. Are not 
your Trotskyist in favour of defending the statified 
sectors of Chinese production as gains for the 
working class? What about the transitional 
programme - don't they see the bourgeois 
democracy movement as a step forward for the 
Working class in Ching rather than a massive 
olitical diversion resulting from the needs of 
‘hinese capital? To the extent that the people you 
are Working with are confused Trotskyists, well 
and good - you MAW have that much more 
possibility of influencing them and getting them to 
take a different political direction, But to do that 
it is up to you to spell out the revolutionary 
poe and present a political platform as the 
2asis for forming a coherent alternative. It's true 
that revolutionary work beyond the level of a sect 
invelves “dirtying one’s hands” but this is no 
excuse for muddy revolutionary theory or even 
forgetting about it. Moreover, iis our expenence 
that the closer a leftist group APPEARS to be “in 
theory” the more “tactical” differences make it 
Impossible to work together ~e.g. the SWP's vote 
Labour “tactic” of their initial support for Saddam 
Hussein and now fora Kurdish homeland. In fact 
these very immediate “tactical” differences result 
from a combination of theoretical inconsistencies 
and implicit assumptions whose consequences 
are rarely spelled out to the ay eeah a3 a 
whole but which just as surely identify the 
organisation as part of capital. A consistent 
revolutionary practice ts only possible once these 
inconsistencies and assumptions are rejected: this 
requires a conscious break with the Trotskyist or 
eae ets organisation, Your problem ts 
ing able to offer them a Viable organisational 
alternative. Though the question of forming an 
panied nucleus 1s daunting it cannot be ducked 
or ever. 


The CWO did pot “renounce” left communism 
when it recognised that only the theoretical heritage 
of the Italian Left could provide a framework for 
confronting the organisation question, The 
International Bureau is not a 
between left communist sectarianism and the 

ractical politics of Trotskyism et.al, We stand 


for a totally different programme and have, | 


therefore, a different stratezy and tactics. One of 
the biggest insights BC provided the CWO with 
was that strategy and tactics are not the preserve 
of leftism and opportunism: they are an essential 
part. of organised revolutionary life. However, it 
is a mistake to assume that the revolutionary 
organisation can be created solely on the basis of 
tactics. 


Anyway, this dialogue 1s in danger of becoming 
foo one sided, since you say that your ideas are not 
fully formed yet. We would certainly like to 
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pursue the whole thing further though, 


Anything you have in English on China would 
also be welcome and we look forward to seeing 
YOUr DEX. “magnum opus’ on Eastern Europe. (We 
agree that a closer look at the economic history of 
these states - the various attempts at “perestroika’ 
type reforms in the past which were unable to be 
fu ly implemented because of the party ‘s resinctive 
and conservative social/alitvoar rate: the build- 
up of a frustrated “technocratic’ middle-class and 
intelligentsia outside the narrow ranks of the 
party, etc. is required.) ... 


Revolutionary grectings, 
IBRP 
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The Life and Death of Stalinism 
(Review) 


Footnotes 


L. We huve not foretdion that when Tredsky vous par el the 
governement it Wie USSR he actually argued that Rarssi vies 
stl a mixed cupidiat ecomomy bal that it could be called 
aucailist onlvomn the sense dhad the politcal ciirpetien al the 
sige wus in the hands wl the working lass. Thoy poses the 
question as to how this capitalist economy became mone 
stKalsl under the direction of the Stalinist burcuuenic’s 
thant it wis under the supposed direction of the working 
less! 

2. Acthoally wt first the Fourth brtiernational dhl make ia 
distacion between a scacalist USSR ord its cupdtulist East 
European sutrapies, Hewever wah the Stalinist iakeaver of 
therr governments they concluded that a proletarian 
revielution must have laken plaice in Bastem Europe so (hut 
these colores mow were themselves deformed workers 
stales! This is well cxplamed in Duum'’s book pp. 310-1, 
3. For the subsequent evolution of two of CLR. James 
collaboration Raya Dunavevskava (Porest) ane Paul Carchon 
(Chawtiou) on the nature of the USSR sce Revolutionan 
Perspectives 10 Theortes of State Caphiaticn 

4. Soc previows docinete inc compare it wilh pp. 116 of 
Waller Deaunn"s bow. 

& See Proletanan Voace 38 p. 10h. 

6. Willer Duum’s bonk (380 pp. SS.00 es published by the 
League for the Revalubonary Party, P.O Box 3573, Chench 
S. Station, New York, NY LQ0G8-3573, LISA. 
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The Life and Death 


LIFE & DEATH 
OF 
STALINISM 


A CEC OF ARET TREO 


by Walter Daum 


The collapse of Stalinism is not the same as the 
collapse of communism. Nor does its collapse 
tracdicale the vision-of a communist future for 
humanity. But such a declaration can only be 
made by those who have long recognised that the 
mode of production in the former USSR was 
neither communism, nor some absurd hybrid 
system. but state capitalism. As such it was a 
regune Which was subject. if ina particular way, 
to all the contradictions of capitalism. But what 
about all those Trotskyist tendencies which 
maintained that the USSR. despite all its horrors 
was still a “workers state”? For these “orthodox” 
Trotskyist tendencies the death of Stalinism 
prefigures their own political denise. Walter Daum 
of the League for the Revolutionary Party, a 
relatively small Trotskyist group im the USA, is 
successiul in his book in demonstrating the 
bankrupley of Trotskyism., But his aim, like that 
of the Socialist Workers” Party in Britain, is not ta 
give Trokyism a decent bunal: on the contrary, 
he wants to revive the corpse and give it a facelift. 


Trotsky’s State Capitalism 


Lets go back lo the beginning. Trotsky never 
really understood the decline of the October 
Revolution. Even in exile his analyses were 
ambiguous and contradictory, Take, for example 
his assertion that 


i. despite menvireus bureawecratic 
degeneration, the Soviet mate still remains the 
Adstorica! instrument of the working class 
invevfor av it anres the development of ecemeonry 
dad culture on fhe basis of nationalixed means 
of prodrection, and by virtue of this, prepares 
The comdiions far a genuine emancipation of 
fhe tailers fhrowgh the fiqguidation of the 


of Trotskyism 


A review of The Life and Death of Stalinism 


bureuecracy und of social inequality, 
The Workers’ State, Thermidor and 
Bonapartism Wntings 1934-5 pp. 171 


Here lies the basic error. For Trotsky. 
nationalisation of the means of production eqqueals 
the same thing as socialisation.’ Despite being a 
“devenerated workers state” 


The nationalisation of the lard, the means of 
Invitro production, framport and exchunge, 
together with the monapely of foreign trace, 
comiitute the bows of she Sevier social structure, 
Through these relations, established by a 
proletarian state revalution, the nature df the 
Soviet Union as a profetarian state in fer ws 
basically defined. 

The Revolution Betrayed 1936 p.245 


First of all nationalisation of the means of 
production was not seen as incompatible with 
capitalism by socialists from Engels and Bebel 
through to Trotsky’s contemporary, Bukharin. 
Engels wrote that 


the trarnjormation inte joint-stock companies, 

or into state ownership, does not de away wilh 
ihe capitalistic namure of the productive forces 
The madera sate, aq matter what ity form, iv 
essentially a capitalist machine, the fel 
penonification of total national capital ... The 
workers remain wage labourers, proletarian, 
The fs Sine refation is net done away wilt, 
(Anti-Diihnng p. 329) 


As well asx confusing state ownership of the 
cans of production with socialism, Trotnnky 
aise stated that whilst the relations af prediction 
in the USSR were socialist, these cf distribution 
were bourgeois, or ever fuscist. But this ix a 
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Phe reforions come modes cf distr iburicn thes 
ae reh apne, as the obverse af the relations of 
Production. The structure of distribution ix 
completely determined by the structure of 
prodwetinn, 

Marx Grundrisse (Pelican edn. 1973) p.95 


Trotsky ined to escape from these mistakes by 
arguing that Russian society was “a preparatory 
regime fransifonal to socialism” and therefore 
there Were bound to be contradictory developments. 
Such an explanation might have appeared tenable 
in the late 1920s or even in 1930 but Trotsky went 
on expomimding this until his murder in 19h), 
Trotsky also made enormous concessions to 
Stalinism in relation to the definition of capitalism. 
Wage labour and the circulation of commodities 
by means of a universal ve ec (i.e. money) 
are eet ¥ the defining features of capitalism. 
Yet Trotsky was prepared to accept as necessary 
under what was supposedly the fower stage of 
communism inthe ISSR that 


the distribution of life's gonds iv carried out 
witha cuplitalistic measure of value und all the 
COMegHences ening therefrort, 

The Revolution Betrayed 


Clearly Trotsky never understood all the 
consequences thal ensued from this piece of 
nonsense, No wonder that he could conclude in 
1939 that 


We nae net deve sight for a single moment of 
fhe fact thar the gestion of overthrowing the 
Seviet bureaucracy ix for wy sebendinate te the 
giestion af preserving state property in the 
freon of production in the USSR... 

The LISSR in the War 


In short Trotsky considered that only a political 
und not a social revolution was necessary in the 
USSR for socialism to flourish. This was a fatal 
legacy of confusion which split the Fourth 
Intemational (founded in 1998) after the war. In 
1939 the USSR had fully jotmed in the imperialist 
manouevnings of the major capitalist powers. Stalin 
signed his notorious pact with Hitler (and sent him 
ad present of German communists in exile in 
Moscow). The USSR invaded Finland, Poland 
and the Baltic states. These events confused 
Trotsky even more. The Red Army's conquest of 
Eastern Poland would mean fhe abelition of 
capitalist private property there and was thus 
revetirionaey in echoracter. This was seized upon 
by his followers in the Fourth International at the 
end of the Second Imperialist War. When the 
USSR, following the agreements with the other 
victonous impenalist powers at Yalta, Tehran and 
Potsdam, seized its due share of Eastern Europe 
the Fourth Intemational saw this as an ahalitian af 


copliainm albert in deformed workers” states. This 
was degenerate Trotskyism al its most obtuse, 
How could socialism be established via an 
impenalist carve-up of the planet and without a 
proletarian revolution? * What Trotsky had always 
kept in mind, but his epigones forgot, was that 
socialism had to come a through a consciqus 
struggle of the working class. There had been such 
a struggle in the USSR in 1917 and this was why 
he stubbornly held to the view that Stalinist Russia 
was al the core a transitional society on the way lo 
socialism. The October Revolution was for Trotsky 
never reversed but usurped by a declasse 
bureaucracy. Yet, in maintaining the continuity 
between proletarian October and reactionary, 
nationalist Stalinism, Trotsky only added grist to 
the anti-communist mill of the bourgeormie. His 
final rupture with marsism was in “The USSE in 
War’. Here he wrote that if the proletanal did not 
make a revolution asa result of the Second World 
War then 


. the feadership af sociery cold actually exe 
under these conditions te the greawth afar new 
exploiting class fram the Bomapurtiat fascist 
Aureaucracy .. fn thar case ip wendll be a 
question net af stupping a copied teabel art 
the USSR or the Stalinist wane but ef re- 
evalwetine the world historical experience for 
fhe ext decades {f neat centuries; Have we 
entered the epoch of secial revelation ame 
SecIOT socery, oF om Me comrcary Te epech 
ef the declining seciety af fateatitertar 
Aurcdlicracy. 


This is a complete rupture with the Marxist 
conception of history, In the present era a mode of 
production is either capitalist with a bourgeois 
nuling class or it is socialist under the domination 
of the working class. There can be no third system. 
Trotsky therefore leaves us the usual Jeremiad of 
the failed theorist. “My analysis was nol wrong 
but marxism must be.” Thus we get “a new 
exploiting class” inserted into his schenve of history. 
The consequences of this break with marxism 
were mot long incoming. Many leading Trotskyist 
followed the rowte of James Burnham who tried to 
find a third system between capitalism and 
communism and when this faked he pooned the LS. 
establishment. Others. like Paul Cardan, 
abandoned hope in the working class altogether. 
He looked to a declasse notion of “order-takers” 
for the subject of the neat revolution. 


The more orthodox, like the present French 
Trotskyist group Lutte Ouvriere continued to 
accept that the USSR was fundamentally a workers 
state Whilst the East European satellites were 
capitalist (a bizarre distinction given the similarity 
of the class structures and modes of production| 
whilst a very few, like the Johnson-Porest tendency 
in the USA now “discovered” that. after all, the 
USSR was state capitalist. The Johnson-Porest 


tendency also concluded that by the end of the 
Second World War 


aJrepky sy thearies no flanger hod any retanion 
fe reality . 

(C.L.R. James (8. Johnson) State Capitalism 
and World Revolution (preface to 1956 
edition.” 


State Capttalism and the Survival of 
Trotskyism 


But the Johnson-Forest tendency were pot the 
only group which argued that the participation of 
the USSR in the imperialist world order was 
definitive proof of its capitalist nature. The 

ecessors of the British Socialist Workers Party 
accepmfed the same idea in the crisis of the Trotskyist 
movement of 1947-8, Tony Cliff, the SWP guru 
now produced his “Russia: a marxist analysis” 
which subsequently became the book “State 
Capitalism in Russia”. In the introduction to the 
(956 edition (now not pointed | CA admitted that 
he had borrowed the idea of state capitalism from 
others and “freed it Tron its ultra-left associations”. 
This is the nearest the SWP has ever come to 
recognising that the Trotskyists in crisis had to 
look to the intemanonalist Communist Left (mest 
nMably the Italian Left from which the Intemational 
Bureau for the Revolutionary Party is descended) 
for the analysts to bale it out. At this time the Cliff 
aroup recognised wars like the Korean War as an 
impenalis! war on both sides and were holding 
exploratory discussions with the Intemationalist 
Communist Party (Batiaglia Comunista), But 
these advances were not maintained, Subsequently 
the SWP was to support the state capitalists in 
Vietnam and any “anti-imperialist™ reactionary 
movervent that Put in an appeanince (from Walesa 
to Khomeini}. In freemg it from its “ultra-left 
associations” Cliff actually neutered the concept 
of slate capitalism. Cliff insisted that the law of 
value did not operate in the USSR. He thus had no 
explanation as to why the USSR was imperialist 
nor Why it has collapsed today. Hence the ad hoc 
and reactionary positions of the SWP. 


All this is well understood by the League for the 
Revolutionary Party and Walter Daum. In fact 
there are passages of criticism of Cliff and Mattick 
in “The Life and Death of Stalinism” which echo 
the CWO's own “Theories of State Capitalism”. It 
seems Cif! is not the only Trotskyist plagiarist of 
the Communist Left!" The LIRP also share with 
Cliff the aim of saving as much as they can from 
the confusion that is the heritage of Trotskyism. 
On the surface the LRP are the most interesting 
Trotskyist group. They not only understand that 
all the categones of capitalism operated under the 
Stalinist regime in the USSR. They reject the 
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more ridiculous absurdities of what they call 
“orthodox Trotskvism” and they even have a 
conception of the the modem era in that we live in 
“the epoch of capitalist decay”. For them this 
means, as for ws, that support for the nation-siate 
is support for monopoly capitalism and 
imperialism, Lets give them the benefit of a quote, 


But new that the cupitalist ecandmy has been 
internationalised, fhe watien-state is 
fundamentally reactionary, Rather than 
advancing produevion, i retrcs ify rather ther 
promoting cultural and ecananic inrcaurse, i 
promotes war, The oanty selution és 
internationalisin, and the only secial force 
whore basic interest ix net ted te the matticn- 
State is the proletariat, 


To which we can only add our profound agreement. 
But before we go out and welcome the LRP into 
the proletarian camp we must examine their words 
more carefully, The nation-state might be 
reactionary but it appears thal there are some 
nation-states thal the workers should support - 
those that are fighting impenalism. This reveals 
not only the superficiality of the LRP*s class 
analysis (We support class struggle not national 
struggle) but also shows that they are incapable of 
escaping from the “support the lesser evil” method 
of Trotsky. They would thus have supported Kim 
1] Sung in the Korean War (see Prefetarian 
Revaluation 38 p.ll) as an anti-imperialist, 
irrespective of the class nature of his regime. It 
also means that they do not understand that im the 
era of imperialist domination no nation’s struggle 
is simply anti-impenalist but the product of the 
support Of a nival imperialism. The collapse of the 
USSR and the withdrawal of its su is definitive 
empincal evidence of the role of impenalism in 
bolstering the so-called national struggle. Ina 
way if shows the LRP closer to orthodox 
Trotskyism than they care to admit since it seems 
to. ignore the impenalist role of the USSR (except 
in their colonisation of Eastern Europe) altogether. 


Indeed their sneaking regard for the 
“achtevements” of the Five Year Plans in the 
1990s and their belief that Russia could only be 
called state capitalist in 1999 indicates a further 
failure to extricate themselves from the Trotskyist 
quagmire. This is based on the fact that they see 
nationalisation of the means of production as 
something progressive and a slep towards the 
socialisation of the means of production. It shows 
their failure to recognise the nature of a proletanan 
revolution and the way in which socialism will be 
brought about. Socialism, as Lenin frequently 
noted in the winter of 1917-18, cannot be 
established by decree. Either it is the result of the 
pet movement of the working class of it is not 
socialism. The Trotskyist version, however, seems 
to be that the self-conscious movement of the 
working class can be replaced solely by the 
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leadership of a pany whieh dictates or directs the 
planning process. In short, socialism = 
nationalisation plus a bit of workers control. But 
all these are completely compatible with capatalism 
(and it was no Wonder that the leaders of the Fourth 
International rushed to abase themselves before 
Tite's Yugoslavia in 1948 since he established 
both). The LRP try to distance themselves from 
this by saying that they recognise the dangers of 
nationalisation (p.240) but fail because they think 
that nalionalised property “is a proletanan form of 
property”. This leads them from error to error. 


State Capitalism, Stalinism and the 
West 


The analysis of Stalinism asa “deformed capitalist 
state” made by Walier Daum is very persuasive. 
The idea that it was a particular form of state 
capitalism because of its origins in a defeated 
workers revolution has much to commend it. It 
was certainly not an advanced form of capitalism 
as many “Third World” leaders thought when they 
adopted its forms to attempt to avoid submission 
to the international domination of the IMF ete 
after World War Two. In fact, as many bourgeois 
commentators have argued, Stalinism’s highly 
centralised economic structure was also a response 
ta the extreme backwardness of Russian capitalism 
which even before the First World War was 
dominated by state monopolies and foreign capital. 
There was no strong free enterprise infrastructure 
in the Seviet Union for it to follow the same road 
as earlier capitalist states. Only by cutting itself 
off from the domination of foreign capital {via the 
nen-convertibility of the rouble) could the USSR 
achieve the economic in ndence demanded by 
Stalin. Stalin's Five Years Plans and the barbaric 
cost they extracted from the Russian workers were 
predicated on the expected imperialist war. Stalin's 
speech about making up 50 to [00 years in a 
decade to catch up with the advanced capitalist 
countries of the West (“or else they crush us”) is 
ample testimony to that. In short it was a deformed 
capitalist state, 


But what the LRP specifically deny is that state 
capitalism arses from a universal tendency 
operating in every capitalist state in the era of 
imperialist decay. The increasing domination of 
the stale over civil society is the outcome of the 
general tendency towards global concentration 
and centralisation of capital in our epoch. 


This centralisation and concentration expresses 
itself in imperialism, the increase of state attempts 
to manage the economic cycle and the gradual 
absorption of trades unions into the management 
of labour on behalf of capitalist states. They are alll 
pant of a decisive shift in the nature of capitalism 
from the early part of this century. The LRP are 


halfway to recognising this but inside their basic 
attempt to re-surrect Trotskyism they will never 
get to the final realisation that the USSR was an 
exception only in its degree of centralisation which 
Was, In tum, a product of its particular history both 
before and after 1917. Indeed their insistence on 
the exceptional nature of the USSR is hased on the 
same discredited method of orthodox Trotskyism 
which they claim to be fighting. If the USSR was 
not daveo by the same underlying forces as the 
other imperialist powers then Trotsky’s 
prevarications on the issue of the class nature of 
the USSR can be partially justified, At the same 
fine this allows the LRP still to talk of defending 
the pains of the October Revolution. Here they 
mean fighting the revival of the private capitalist 
sector in the ex-USSR. They try to disguise this 
defence of nationalised property by arguing thal 
this 18 synonymous with the defence of workers: 
living standards but this is a deliberate confusion’, 
The defence of workers’ living standards is not 
related toa particular form of capitalist ownership 
but to an autonomous fight which develops the 
consciousness of the proletanat towards creatin 8 
anew mode of production altogether. The LR 
are thus carrying the baggage of Trotskyism just 
as much abies discredited epigones of Trotskyite 
orthodoxy. 


The Poverty of Trotskyism 


Read this book by all means. It is useful in its 
critique of mainstream Trotskyism and in its 
historical passage on the nature of Stalin's 
imperialism in Eastern Europe after World War 
Two, But heed our “health waming”. This book" 
aims to revive a theoretical project which in its 
opportunist tactical switches has become 
synonymous with deceit and cynicism. Trotsky’s 
opposition to Stalinism was never revolutionary 
(he actively discouraged the idea of revolution 
against what was. after all, already a “worker's 
state"). Today Trotskyism is as dead as the 
degenerated workers’ states it defended. The 
difficult path to the restoration of the revolutionary 
political doctrine of marxism can only come 
through the internationalist communist left which 
began its critique of the degeneration of the Russian 
Revolution even before Stalin was firmly in power. 
I was this tendency which produced, half a century 
ago, the first analysis of the state capitalist nature 
of the USSR based on the operation of the law of 
value. This alone guarantees its capacity to 
articulate the programme of the future communist 
revolution. 


